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NEW ANALYSIS EXAMINES THATCHER'S USSR VISIT 


0020.0 Beijing XINHUA in English 0200 GMT 2 Apr 87 


("News Analysis: How Much Mrs Thatcher Scores in Moscow? -- (by Yu Gu and Yu 
Chengzhi)” -- XINHUA headline! 


[Text] London, April 1 (XINHUA) -- British Prime Minister Mrs Thatcher ended he: 
five-day official visit to the Soviet Union today after her tough marathon talks with 
Soviet leader Mikhail Gorbachev. 


Mrs Thatcher and Mr Gorbachev spent a day of tough talking with no ideological holds 
barred, but ended it as friends who enjoy an argument and agree to differ, as “TH 
TIMES” hers put it Tuesday. 


Although both leaders delivered blunt and iit. for tat dinner speeches in a grim 
atmosphere after a day of talks Monday, and despite the fact that both stuck to one’ 
own views and made no concessions at all on arms control and human rights, ome can 
still seek some bit of agreement from what Mrs That bet said at the press conferen: 
the next day. 


Both sides reed that priority should be given to an intermediate nuclear forces (INI) 
agreement, with strict verification, with constraints on shorter-range systems and with 
immediate follow-on negotiations to deal more fully with these systems. 


Both sides also agreed that priority should be given to a ban on all chemical weapons. 
Gorbachev made it clear that the Soviet Union would broadly accept the British approac! 
put forward earlier in this field. 


As it is known to all, the British prime minister holds that it is impossible to 
abolish nuclear weapois and that only nuclear deterrence can prevent war. More than 
once has Mrs Thatcher claimed that Britain must have its own independent nuclear 
force. She made it clear this time at her talks with Gorbachev that Britain was not 
ready to accept denuclearization of Europe. 


The main area of disagreement was over British belief that the West should have a right 
to match Soviet shorter-range systems and over what systems should be included in 
negotiations on short-range weap ns. 


Recently British officials stressed that if an INF agreement was really reached between 
the United States and the Soviet Union, the West would be outnumbered 9-1 in favor of! 
the Soviet Union in terms of short-range missiles. Mrs Thatcher once again put 
emphasis on the imbalance of short-range systems in face of the Soviet superiority in 
Europe during her visit. The Western alliance cannot but take account of this reality 
which poses a threat to its own security. 


Days before the prime minister's Moscow visit, British officials stressed that this was 
not a “negotiating visit,” but a visit aimed to see what changes are taking place in 
the Soviet Union and what implications these changes have. 


However, this visit came at a time when there has emerged a prospect of a medium-range 
missiles agreement in the process of the U.S.-Soviet nuclear arms cut negotiations. 
Thus, arms control was bound to be a focus of the talks between the two leaters. 
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Although the deliberate linking of arms control with the issue of human rights dy Mrs 
Thatcher was refuted and counter-refuted by Gorbachev, the Soviet authorities still 
allowed the Prime Minister to meet leading Soviet physicist Andrey Sakharov, who is 
described as a “dissident,” and Josef Begun, a prominent Jewish activist who was 
released from prison last month. 


The official Soviet Communist Party paper PRAVDA carried the text of Mrs Thatcher's 
hard-hitting Kremlin banquet speech on Monday ana Soviet television broadcast her 
interview with Soviet journalists before some 250 million Soviet viewers. 


These indicate, according to public opinion here, that Gorbachev was creating his own 
image by showing to his guest that he is a democratic reformer, who is leading an open 
society, as well ae a leader adhering to his own principles and philosophy. 


Mrs Thatcher, dubbed as “Iron Lady” by the Soviet media years ago, not only has 
established a personal relationship, “a very good relationship” as she described, with 
Gorbachev, but also was ‘rewarded with a remarkable insight of Mr Gorbachev” in their 
very extensive talks. 


During the prime minister's visit to Moscow, Britain and the Soviet Union signed four 
formal documents concerning their cooperation in various feldes. British and Soviet 
businessmen also signed contracts with a letter of intent for more trade volume. That 
is another concrete achievement of the visit. 


“Anglo-Soviet relations will have been set on a stable footing as a result of 
plain-speaking and realism for which both leaders may claim credit,” today's TIMES 


newspaper said. 


Whatever gains or losses, one of the chief aims of Mrs Thatcher's Moscow trip that has 
been reached is that she would like to establish her image as an international 
stateswoman who stands firm in safeguarding with her defence policy the security and 
interests of Britain and Western Europe. 


This will probably play a role in next British general elections, possibly called 


within this year, and in winning her third term of office as prime minister. Yet, as 
for how @uch Mrs Thatcher has scored, we have to wait and see. 


NPC VICE CHAIRMAN MEETS WORLD LABOR LEADER 


0% 2125% Beijing XINHUA in English 1231 GMT 2 Apr 87 


[Text] Beijing, April 2 (XINHUA) — Zhu Xuefan, vice-chairman of the National People's 
Congress Standing Committee, met here today Juan C. Tan, president of the World 
Confederation of Labor, and his party. 


Juan C. Tan is here at the invitation of the All-China Federation of Trade Unions. 


SURVEY ON SOUTH PACIFIC, ANTARCTIC ASSESSED 


0010840 Beijing XINHUA in English 0814 GMT 1 Apr 87 


[Text] Hangzhou, April 1 (XINHUA) — The research results of China's first South 
Pacific survey passed scientific assessment dete Tuesday after two years of study. 
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China's National Bureau of Oceanography organized the country’s first exploration of 
the South Pacific from 1984 to 1985, to study euphausiid shrimp, also known as krill, 
and its living environment in an area vet in: 100,000 square kilometers northwest t. 
the Antarctic peninsula. 


Dur ine the l142-day voyage, 74 scientists sailed 48,000 kilometers and successfully 
brought back live shria@p in low temperature boxes, along with a lot of data, spec wen, 
and samples essential to research in biology, hydrology, chemistry, geology, geophysics 
and meteorology. 


Since the survey team's return, scientists have studied these materials, and written 
comprehensive survey reports totalling 400,000 Chinese characters. The date relevant 
to hydrology and chemistry has been passed on to international Antarctic exploration 
organizations. 


The survey's assessment was organized by the National Bureau of Oceanography and the 
National Antarctic Research Committee. 


SURVEY CONDUCTED ON JOINT VENTURES, INVcSTMENT 
OWOL1200 Beijing XINHUA in English 1051 GMT | Apr 87 


(Text! London, March 31 (XINHUA) -- Ninety-four percent of foreign investors in China 
said their business targets were being met or exceeded, a Sino-American survey of 
equity joint ventures showed today. 


70 joint venture companies from 12 countries and regions based in Europe, Hong Kong, 
Japan and the U.S. took part in the survey, which focused on manufacturing equity joint 
ventures in China since 1979. 


The survey was conducted by the U.S.-based management consultants A.T. Kearney and the 
International Trade Research Institute, a consulting arm of the Chinese Government. 


The joint ventures represented in the survey are operating in 11 provinces throughout 
China with investments ranging from less than one million U.S. dollars to more than 100 
million dollars. 


The equity joint venture is the most important single type of foreign investment and 
the foreign investor's most important access to the mainstream of the Chinese economy, 
the survey said. 


Since 1979, manufacturing equity joint ventures have brought in six billion dollars in 
fureign investment through the 2,400 Sino-foreign enterprises operating in China. 


Only six percent of foreign investors surveyed said their returns were below target. 
The survey also shows that one of the biggest problems for joint ventures operating in 


China, foreign exchange balance, war, well managed leaving 24 percent of investors at a 
surplur, 38 percent at a balance and 3/7 percent at a deficit. 


"The real secret to success in China is to match up mutual objectives in any joint 
venture,” said Philip Banks, vice president ‘nternational for A.T. Kearney. 
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Liu Mui, vice director of the consulting division of the International Trade Research 
Institute, suggested that foreign investors must first consider it they are of ~ating 
in a sector strategically important to China's development goals. 


Lui 218% noted that the major concern of most equity joint ventures in China is the 
limited autonomy of joint venture management as well as poor basic facilities 


According to Lui, chinas state leaders have promised to solve three problems 
immediately, including full autonomy of production for foreign ventures, forbidding 
cheating and defrauding foreign ventures, and rein.orcing foreign investment laws and 
regulations. 


At [the] current stage, foreign investors are not yet making strategic commitments on 
resources in China, which can be described as at the exploratory stage”, Banks, the 
A.T. Kearney vice president international, added. He believed that “China still 
represents significant opportunities”, and said the economic environment tor foreign 
investors there will continue to be positive. 


Investment Potential Viewed 


OW3'0817 Beijing XINHUA in English 0733 OMT i] Mar 87 


[Excepts| Beijing, March 31 (XINHUA) -- Although increasing ourbers of foreign 
investors are dabbing their investment toes in China, financial return is far down the 
list of reasons for their move here. The chance of gaining a foothold in the great 
potential Chinese maraect is their biggest incentive. 


This is the assessment of a survey jointly conducted by the Chicago-based A.T. Kearney 
Inc, an international consulting firm, and the International Trade Research Institute 
(ITRI), a Chinese official agency, on the experience of foreign companies with 
joint-venture equity in China or more than two months. [passage omitted) 


More than 50 percent of those isterviewed rated the performance of their joint ventures 
as “excellent <r good", while 44 percent reported “average”. But all emphasized the 
need for pre-investment planning and patience when investing in China. 


The survey discloses that most senior managers from the joint venture firms that were 
investigated expressed their will to invest in China even though they understood the 


difficulties that lie ahead. 


The survey found that most foreign companies investing in production enterprises in 
China started small. The size of foreign equity in joint ventures usderscores the 
exploratory nature of the investment, the researchers noted. 


Consumer companies make up 53 percent of those interviewed. Other joint ventures are 
in electronics, materials, components, machinery and vehicles. 


Government policies and human resources in China drew high marks in the survey, but 
infrastructure deficiencies were a concern for toreign partners. 


Lixty-two percent of the managers evaluated policies as “good or excellent", while 38 
percent termed China's policies, legal environment and tax incentives “average”. 
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11127 Bei jing SHIJIE ZHISHI in himese No 6, i6 Mar 5, PE 2 15 


[Article by Kin Peihe (2946 „ 0678): “Tough and Pragmatic Shultz first 
paragraph is SHIJIE ZHISHI introduction 


[Text |} Today, when disturbances have been arising repeatedly in the politi 11 arena of 
the United States, people are paying special attention to what Shultz is doing, and 
whether he will stay or resign. What is his personal character like? Can he present 


the “best act of the show” for Keagan? It will do no harm for our readers 
following article. 


The wind of the “Shultz resignation” has recently been blowing in U.S. political 
circles. The wind originated from the annual meeting of the political acti: een it tex 
of the conservatives. Kemp, a Republican president ia mmdidate for i985 and a member 
of the House of Representatives from New York, strongly accused Secretary of Stat 


1 


Shultz of “obstructing the objectives of Reagan's foreign policy,” and openly demanded 
his resignation. However, Reagan penly announced that he would “retain the best 
actors tor the best act of the show.” White House press spokesman Fitzwater said: 
“The President trusts his secretary of state sbeclutely.” However, Kemp's views truly 
refiect the sentiments of some right wingers in the Republican Party. They have always 
been dissatisfied with Shultz, and have urged his resignation repeatedly. bhy does 
President Reagan, the leider of the right wingers in the Republican Party, trust 


completely this secretary of state? 
An Old Hand in Political Circles | subhead| 


Shultz, aged 6/7, is a member of the Republican Party. He was born on 13 December 19: 
to a merchant family in New York City. Outwardly, he is somewhat siow in his actions, 
and does not care too much about dress. It was once reported that one of Reagan's 
bodyguards prevented Shultz from ‘aking the President'« elevator. On another occasion, 
people did not see his luxurious ius ine in a long motorcade, because he took his old 
Ford. Actually, all this shows his calm and collected personality. He is a well 
qualified old hand in Washington political circles. Since 1959, he has been an 
economic advisor to the Eisenhower, Kennedy, and Johnson administrations. te wae 
formerly an economist, and is proficient in such matters as labor-capita! 
employment, and 80 on. In 1942, he graduated trom Princeton University. In L9G9, te 
ob*ained a Ph.D degree trom the famous Massachusetts Inmetitute of Technology. from 
1957, he taught in the Graduate School of Business at the University of Chicage. 
Later, he became dean of the school. During World War II, he enlisted with the Pacif i: 
troops and became a lieutenant in the Marine Corps. At the end of 1968, when Nixon 


reiations, 


became Pres!" nt, he immediately appointed Shultz his labor secretary. This 
appointment + tavored by trade wnhions «nd entrepreneu's. Later, he took uf 
government » ‘tse including secretary of the treasury and direcior of the Office of 
Management am Budget. When de replaced Haig, who resigned from the Reagan 


administration as secretary of estate in Auguat 1982, he was already an ecxpericnced 
figure in political circles. Shulte has been noted for his moderation, pragmatieon, and 
imparciaiity. In the Reagan administration, in which factional struggle is acute, it 
is mot easy for Shulte to secure his post as secretary of state. General Haig was 
compelled to resign after occupying the post for 18 monthe. Reagan's assistant to the 
President for national securit’ affaires has changed four times. It is precisely tor 
thie reason that Shulte has increasingly enjoyed higher prestige, and become more and 
more infiwential. In U.S. political circles, some people respectfully call him the 
“prime minister.” 
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Tough and Pragmatic [«ubhead) 


Shultz is a hardliner toward the Soviet inion, emphasizing the support of actual 
strength. He has maintained that the main methods the United States should adopt are: 
1) Continue the modernization of national defense; 2) actively support friends; and 3) 
face bravely the challenge of the Soviet Union. He has resolute!y supported Reagan's 
“Star lars program. tHe has explicitly stated that the U.S. Govermment must have the 
determination to use force, saying that the United States should be “ready to resort to 
its political and economic forces, and even military force when necessary while a 
threat is still controllable.” Ge has actively advocated the implementation of the 
strategy of “low intensity conflict“ and supported the antigovernment forces in some 
countries in opposing pro-Soviet egi, and has pur sued the “Reagan doctrine.” He 
urges the United States not to forget “Eastern Europe.” and not to “acknowledge the 
legitisucy and the permanence of the splitting of Europe.” In early 1986, he visited 
Hungary, Romania, and Yugoslavia for the first time in his capacity as secretary of 
state. At a press conference held in Washington, de said: “Washington will sever 
accept the incorporation of Eastern Europe into the sphere of influence of the Soviet 
Union.” 


On the other band, Shultz is comparatively realistic. He has admitted that the present 
status of the United States is inferior to that in the past. The United States is no 
longer in an age in which it “can bear all sacrifices” in order to defend its 
interests, as described by President Kennedy. Because of the decline in actual 
strength, Shultz holds that the United States should employ the dual tactics of actual 
strength and talks in dealing with the Soviet Union. This is what he calls the general 
policy of “pragmatism, actual strength, and dialogue” toward the Soviet Union. 
Therefore, he has always advocated dialogue at all levels with the Soviet Union, and 
actively promoted the two Soviet-American summit meetings heid in Geneva and 
Reykjavik. He has striver to reach a disarmament agreement with the Soviet Union which 
is beneficial to the United States, and to establish “constructive and stable 
relations” with the Soviet Union. It is precisely because of this stand that Shultz 
has been sharply accused by the right wing of the Repuhlican Party. However, those who 
truly un¢orstand Shultz are right in saying that Shultz “is not the ideo.ogical 
opposite of Reagan, but reflects the pragmatic side of Reagan.” 


Linking With Western Europe | subhead] 


At the height of Reagan's presidential election campaign in 1980, im order to win the 
support of the West Furopean allies, Shultz visited al! of Western Europe as a senior 
advisor of Reagan's election groups. He briefed leaders of these countries on the 
personality an’ views of Reagan, and did his best to dispel their misgivings concerning 
Reagan's -xtremist remarks uttered during the election campaign. Today, Shultz has 
become an indispensable figure who has done well in coordinating U.5.-European 
relations. The first success he scored in foreign affaires after aseuming office was 
that he persuaded Yeagan to give up the rigid attitude toward the building of a gas 
pipeline from the Soviet Union to Western Europe, end stealthily retracted the measures 
of imposing sanctions on some West European companies. An American reporter pointed 
out: Shultz used his patience and his ability to conduct talks to satisfy the 
Europeans’ demand for Soviet gas, and Reagan's tough words. Therefore, leaders of the 
West European countries have very often conveyed their divergent views on the Reagan 
administration's foreign policy to Reagan through Shultz. In 1985, Western Europe 
opposed Reagan's views on mot obeerving SALT Il. Through Shultz, they urged Reagan to 
withdraw an old Polaris nuclear cubmerine when the new Tride t nu lest missile 
submarine was launched. At present, Shults opposes the idea of deploying the SD! ahead 
of schedule, This is alee conmmected with Lise consideration of the views of Western 


Europe. [paragraph continues! 
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When the U.S.-Soviet summit meeting in Reykjavik and the “Irangate” scandal worried and 
disturbed West European allies, Shultz, mandated by Reagan, specially attended « NATO 
meeting to ee the persuasion and explanation work. It has been reported that the West 
European allies sow regard Shultz as the “persom most capable of linking them with the 
Reagan administration.” Therefore, what they “are most reluctant to do is weaken the 
position of Shultz.” 


Pacific Awareness [subhead) 


It is precisely Shultz who raised the isswe of “Pacific awareness,” and who is 
strengthening the idea. He pointed owt: “The Pacific region is sow rapidly emerging 
in the world arena as a leading force. The economi: vigor of the region has becom a 
model for developing nations, and presents a unique and attractive picture of the 
future.” He cited the example that the trade volume between the United States and the 
Asia-Tecific ..¢:.4 far exceeds that between the United States and Europe, and accounts 
for one-third of the total foreign trade volume of the United States. Therefore, he 
hoids: “The Pacific region is of decisive significance to the United States 
economically, politically, and strategically.” It is appropriate to say that during 
Shui te *orm as secretary, the desen administration has inherited and devel oped the 
Asia-Pacific policy of previous governments, and nase further strengthened ite relations 
with a oumber of Asia-Pacific countries, with Japan, Sowth Korea, wariows ASEAN 
countries, and Pakistan in particular. American-Indian relations are aleo better than 


in the past. 


Not long after taking office, Shultz paid his first visit to China, in February 198}, 
In the spring of 1984, he accompanied President Reagan on another visit to China. 
These visits deepened his understanding of the country. In an article published in the 
1985 spring ieee of FOREIGN AFFAIRS, Shultz stressed: “The People's Republic of (China 
has wisely turned its desire for economic modernization inte a bold program for 
refors,” and this “has enabled a great nation to liberate ite immense forces.” 


Loyalty to the President [subhead) 


Some American newspapers and periodicals have mentioned some of Shulte’ 
characteristics: He has always been loyal to his presidents. In the past, he wae loyal 
to Nixon. Now he is loya to Reagan. For instance, during the “Irangate” le dent, he 
opposed secret arms saie to iran. However, when he testified before Congress, he 
always etressed that he supported Reagan's «strategic intentions in the matter, and 
stated that he “sided with the President.” With regerd to diplomatic activity, he 
likes to pursue “quiet diplomacy” without making any clamor. In the factional 
struggles within the Reagan administration, he aleo goes about things steadily and 
surely. At the beginning, he might be at a disadvayitage, but eventually, he turns the 
tide. It is appropriate to say that he is experienced and astute. Wis former press 
secretary described him as an elephant, saying: “He always stretches out one leg 
first. After that, he slowly shifts his center of gravity to that leg until he is sure 
he cap move the other leg.” With regard to the matter of using and appointing 
employees, he mainly relies on the diplomats of the State Department. He trusts them, 
and they «liso respect him. Shultz was blamed and criticized by the right wingers of 
the Republican Party, because he was relucts t to wee laymen with too @uch political 
coloring. He values his reputation for uprightness. For example, when he was 
secretary of the treasury in the Nixon admisistration, he insisted that Nixon's inc ome 
after paying his income tax be examined. He resolutely opposed lie detector teste for 
government cabinet members as proposed by the White House. He openly proclaimed that 
if he was no longer trusted, he would rather resign immediately than accept the test. 
As a result, Reagan was compelled to withdraw the proposal. [paragraph cont lowes! 
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It was Kissinger who set the highest valve on him. On 13 January 1985, an article in 
the THE TIMES of Great Britain quoted Kissinger as saying: “If you let me choose « 
person to whom I could entrust the fate of the state, that person is George Shultz.” 


However, a oumber of people beliewe that some of the policies which Shultz has 
implemented or upheld have not been successful, such as the U.S. policy on the Middle 
East, the policy of “constructive contact with South Africa, the policy of the stick 
for Nicaragua, and 60 on. No achievements have bien made in American-Soviet 
disarmament talks to date. Some people beliewe that Shultz is omly a “negotiator” 
rather than an “architect™ in foreign affairs. He is good at “supervising 
construct ion“ rather than at “designiog.” Some people have also said that Shultz has 
not et left his personal brand on U.S. diplomatic heritage. In the future, if 
President Reagan can withstand the pressure of “Irangate,” and truly intends to present 
the “best act of the show,” people will watch with great interest how Secretary of 
State Shuliz plays his part as the “best actor.” 


PRC ENCINEERS WORKING ON ENGINE DESIGN IN U.s. 


OWO21108 Beijing XINHUA in English 10% CMT 2 Apr 87 


[Text] Beijing, April 2 (XINHUA) -- More than o Chinese engineers are now working 
together with their colleagues at the Pratt and Whitney Company in the United States to 
design FI-8 engines, an official of the Chinese Ministry of Aviation Industry said here 
today. 


This is a part of the Siro-U.8. cooperation in developing jet engine technology, tx 
said. The 3 ,000-horsepower engine, fueled by oil or coal gas, can aleo be weed for 
power stations and ships. 


Meanwhile, a month-long series of technical lectures is mow being organized in Bei jing 
by Pratt and Whitney of China on commercial aviation business planning and martet ing 
practices. The lectures cover commercial jet engine mechanical ‘esign and aralyei«, 
regiona’ fleet planning, global artet ie and airline economic analysis. 


Pratt and Whitney is one of the largest jet engine manufacturers in the world, 
according to James Kennedy, president of Pratt and Whitney of China, which was eet up 


two years ago. 


In an interview with KINHUA, Kennedy described the cooperation between the tvo sides as 
“vevy successful”. 
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QIAN QICHEN SAYS ECKARIO DORM MATTER OF PRINCIPLE 


nie Beijing KINBUA in English 1204 GYT 3 Apr 87 


[Text] Seijing, April 3 (XINHUA) -- The Chinese Foreign “Ministry will make 
representations to the Japanese Coverument concerning the question of (the) Kokerl 
[Guanghuo] student dormitory building at tne instructions of the Chinese Gowerament « 
as to work out an early settlement, Vice-Foreign Minister Qian Gichen said bere today. 


Be told « press conference here this afternoon that the Kotario case is by so means an 
ordinary civil lewsuit, dat an important isewe of principle comcerning whether or not 
the Japanese Government really abides by the Sino-lepanese Joint Statement, the 
Sino-Japanese Peace and Friendship Treaty and the agreement betucen the teo gc ormments 
concerning the relations between Japan and Taiwan. 


“The acceptance of the case by a Japanese cow 4 iteelf a violation of the 
provisions of the Sino-Japane<e Joint Statement the norms of international law,” he 
said, adding that this question cannot de explain „ ‘y the Japarese al.egation of 


the separation of the three powers. 


Qian said according to the generally accepted principles of international e oo 
country should use the provisions of its domestic laws to justify its vielation of 
international law. 


The Japanese Government, he added, has the rights and respomeibilities to handle 
diplomatic relations and therefore ought to take the question seriously and srmestiy 
and handle it properly so as to avoid affecting the relations between the two countries, 


The question concerns Kokario, a dorn.tory building located im Fyoto, Japan. ine 
People's Republic of China contends that the building is China's state property because 
it was bought with Chinese people's capital after the second world war and has been 
used as a dormitory for Chinese students in Japan. 


Japan's Osaka Higher Court accepted an appeul from the Taiwan authorities ir the same 
of the “Republic of China” and ruled on February 26 that the building belongs to the 
Taiwan authorities. 


Qian Qichen noted that during the current session of the National People's Congress 
some deputies criticized the Chinese Government for being not tough enowgh in hand! ing 
the question. “It's reasonable for NPC deputies to make the criticieam,” he said. 


BRIEFS 


FUJI BANK IN SHENZHEN ~~ Hong Kong, | Apr KYODO -- Fuji Bank of Japan opened « DSranch 
office in Sensen City in the southeastern Chinese province eof eng dong Wedneeday. 
Fuji is the fourth Japanese bank to open a branch in the city. Informed sources said 
with the opening of the Fuji branch, the Chinese teste Council will suspend 
authorization of the opening of foreign bank branches in Shenzhen for the time being. 
[Text] [Tokyo KYODO in Faglish 0702 G4T | Apr 87 Ow) 
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THAI NAVAL OFFICER ELS XINHUA OF BORDER TROUBLE 


000 30927 Beijing XINHUA in Eng! ish 0852 GMT Apr 87 


[Text] Bangkok, April 3 ‘XINHUA) — The harassment of eastern Thailand's border areas 
by Vietnamese occupation troops in Kampuchea has continued unabated, a senior Thai 
naval officer toid XINHUA in a telephone interview today. 


On March 31, the Vietnamese troops fired 15 shells at Trat Province of Thailand and 
intruded into Khlong Yai District in the province. A small scale fire exchange took 
place between the Tha’ *order forces and the intruders. 


In addition, 141 shells of Vietnamese 122 m artillery landed in Chanthaburi Province 
on March 20. 


Since January, about 500 to 800 Vietnamese have occupied the Heights 408, 382 and 500 
at the Chon Bonk Pass in Nam Yuen District of Ubon Ratchathani Province, about one km 
inside Thai territory. Major parts of Height 408 have been retaken by Thai troops but 
382 and 500 are still being occupied by Vietnamese troops. 


It was reported that in the past few days in the areas of Kampuchea opposite Trat and 
Chanthaburi Provinces, fierce battles have occurred between the Kampuchean resistance 
forces and the Vietnamese troops. 


The report quoted a senior naval official as saying that there are now four divisions 
of the Vietnamese-Heng Samrin troops stationed at the above-mentioned areas. 


BURMESE PRIME MINISTER MEETS PRC PETROLEUM MINISTER 


OWO21308 Beijing XINHUA in English 1254 GMT 2 Apr 87 


[Text] Rangoon, April 2 (XINHUA, -- Burmese Prime Minister U Maung Maung Kha met 
visiting Chinese Petroleum Minister Wang Tao and a Chinese delegation he leads at the 
prime minister's office here today. Present on the occasion were Burmese Deputy Prime 
Minister and Planning and Finance Minister U Tun Tin, Deputy Prime Minister and Defense 
Minister U Kyaw Htin and other ministers. 


After the meeting, the Burmese prime minister gave a luncheon in honor of the Chinese 
petroleum delegation. 


The Chinese minister also met Burmese Energy Minister U Sein Tun this morning, and 
called on Information and Culture Minister U Aung Kyaw Myint this afternoon. 


The nine-member Chinese delegation arrived here yesterday to pay a one-week visit to 
Burma. 


GU MU TALKS ON INVESTMENT POWER TO NEW ZEALAND GROUP 


OWO21627 Beijing XINHUA in English 1507 GMT 2 Apr 87 


[Text] Beijing, April 2 (XINHUA) -- Chinese State Councillor Gu Mu said here today that 
China will grant more decisionmaking power to foreign investors in their joint venture, 
cooperative and exclusive enterprises in China. 
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Gu made this remark at a meeting with a New Zealand delegation from the New Zealand 
China Trade Association headed by its Chairman David P. Oram. 


China will spare no efforts to well implement the over 7,000 agreements already signed 
with foreign investors and well manage the 3,000 existing joint and cooperative 
enterprises, Gu said. 


He said to the New Zealand guests: “We will create a good small climate [as received], 
namely, let the effective scientific management methods in international enterprises be 
fully used in the joint venture, cooperative and exclusive enterprises in China. [no 
closing quotation mark is as received! 


He suid that management experiences can be used by both capitalists and proletarians. 


China's opposition to bourgeois liberalization in the political and ideological fields 
will never change its policy of importing and using foreign investments and 
economically cooperating with foreign businessmen, Gu said. The state councillor 
pointed out that the 22 rules and regulations concerning encouraging foreign 
investment, declared by China last October, will be totally implemented so that the 
environments for foreign investment can be greatly improved. 


Oram said that he is Lelighted to hear Gu'’s remarks. It is the set goal of New Zealand 
and [the] New Zealanc China Trade Association to develop its economic and trade 
relations with China, Oram said, adding that the purpose of the delegation’s visit is 
to discuss ways of new cooperation. 


The delegation came here at the invitation of China's Council for the promotion of 
International Trade. The New Zealand China ‘rade Association was established in 1980 
and is a nationwide nongovernmental trade organization. Among the 90 members of the 
association, most have trade contacts with China. 


NEW ZEALAND'S PALMER HAILS RECENT PRC VISIT 


OWO21040 Beijing XINHUA in English 0912 GMT 2 Apr 87 


[Text] Wellington, April 2 (XINHUA) -- New Zealand Deputy Prime Minister Geoffrey 
Palmer has said that his recent visit to China had strengthened the already excellent 
relationship between the two countries. 


Talking to local reporters following his return here last night from his visit to China 
and Japan, Palmer said: “I am quite sure that China is going to be the ¢reat power of 
the Pacific next century, and it is very important that we foster that relationship and 
develop it." 


He said China is now New Zealand's fifth “iggest trading partner. The Chinese take a 
great deal of New Zealand's wool and they have quite a lot of demand for a whole lot of 
other things that New Zealand can develop together. 


Palmer said the Chinese hzve an interest in working with New Zealand to develop its 
printing expertise. He expre sed that he would send a delegation to C ina to explore 
the possibilities of undertaking joint venture in computerized printing. 


Palmer visited China from March 15 to 22 at the invitation of Chinese Vice-Premier Wan 
Li before visiting Japan. 


I. 3 Apr 87 PRC INTERNATIONAL AFFAIRS F l 
SOUTH ASIA 


JOURNAL DISCUSSES QUESTION OF INDIAN STATE 


HKO20749 Beijing SHIJIE ZHISHI in Chinese No 6, 16 Mar 87 pp 7, 8 
[Article by Liu Chu (2692 2806): "What Is the Illegal ‘#rmachai Pradesh’ All About?"] 


[Text] On 20 March 1987, the Indian authorities officially proclaimed the 
establishment of the so-called “Arunachal Pradesh,” which seriously violated China s 
territorial sovereignty. At the same time, the Indian newspapers also said that 
“Arunachel Fradesh”" had been under the administration of India since 1914. This view 
is sheer nonsense. 


The so-called “Arunachal Pradesh" is basically established in Chinese territory to the 
north of the traditional line in the eastern sector of the Sino-Indian border which is 
illegally occupied by India, and in Chinese territory to the south of the illegal 
"McMahon Line.” The eastern sector of the Sino-Indian border includes three areas: 
Men Yu [7024 7126], Luo Yu 13157 3254], and Xia Cha Yu [0007 1390 7126], which cover 
some 90,000 square km. This part of the land has always been Chinas territory and has 
been under the direct administration of China's local Tibetan Government. More than 
1,000 years ago, this part of the land was already included in the domain of the 
Tibetan regime in ancient China. By the l4th century, China's Tibetan political and 
economic systems had already been widely implemented in these areas. After the Ming 
Dynasty, the local Tibetan authorities established administrative institutions, 
appointed officials, levied taxes, inspected the border, examined and checked residence 
cards, exercised judicial power, and carried out effective administrative control in 
these areas. Until 1952, the local Tibetan Government still appointed the governor of 
the Men Yu area. Some of the former officials who worked in the Men Yu area are still 
alive today. They are the eyewitnesses of history. The Bomitu [3134 1378 0960} 
Kingdom in southern Tibet also exercised various types of effective administrative 
control over the Cha Yu and Luo Yu areas. The residents who have been living in these 
areas are of Tibetan nationality or of nationalities that have a close blood 
relationship with the Tibetan nationality. Cang Yang Jia Cuo, the sixth Dalai Lama, 
was born in Men Yu. This is a hard fact that cannot be distorted. The official 
language used in the above areas is Tibetan, and most of the placenames in these areas 
are written in Tibetar. These areas have had close political, economic, cultural, and 
religious relatio.s with other parts of Tibet. Even in the historical materials 
published by British India, people can find many records confirming China's sovereignty 
over these areas. 


Although the boundary line between China and India has not yet been officially 
delimited, a traditional line has been delimited according to the respective 
jurisdictions of the Chinese and Indian Governments through the long-term peaceful and 
friendly intercourse between the peoples of both countries. This traditional line has 
been respected by the peoples of both countries. In the eastern sector, the 
traditional Sino-Indian boundary line basically goes along the boundary line between 
the southern Himalayas and the plain on the northern bank of the Brahmaputra River. 
Before India was reduced to a colony, there had been no border disputes between China 
and India and the situation along the Sino-Indian boundary line had always been 
peaceful. 


In 1914, behind the backs of the representatives of the central government of China, 
the colonialists governing India secretly produced the notorious "McMahon Line“ outside 
the Simla Conference and tried to put a large stretch of Chinese territory under the 
administration of India. The so called "McMahon Line“ is totally illegal and invalid. 
It was not recognized by the Chinese Government at that time, nor has it been 
recognized by other Chinese Governments since that time. [paragraph continues] 
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Volume 14 of the “Collection of the Treaties, Contracts, and Credentials Signed Between 
India and Neighboring Countries,” published in 1929, says that the Simla Conference 
“tried to resolve the issue concerning the boundary line between China and Tibet.” 
However, when the book was republished in 1938, the colonialists distcrted the facts, 
saying that the Simla Conference “held negotiations” on the so-called “boundary line 
between India and Tibet,” an issue that was actually not discussed at the Simla 
Conference. At the same time, in order to cover the forgery, the colonialists also 
ordered the total retrieval and destruction of all the 14th volumes of the origina! 
edition of the Collection“ published in 1929. However, Harvard and Columbia 
Universities in the United States, the Indian Affairs Departmen’ in London, the Beijing 
Library, and some other institutions still have the original 1929 edition of the 
“Collection.” Because the illegal "McMahon Line“ was so scandaious, the colonialists 
did not dare to publicly mark it on the maps until 1936, nor did they dare to cross the 
traditional boundary line between China and India. It was in the latter period of 
World War II when China had no ability to defend its southwestern border that the 
colonialists began to cross the traditional boundary line between China and India and 
occupied a small part of the Chinese territory. 


Since India became independent in 1947, the Indian authorities have not only continued 
to occupy the part of Chinese territory formerly occupied by the colonialists, but also 
continued to expand Indian territory northward. In 1951, when New China was fully 
preoccupied with its domestic affairs, India sent its military troops to occupy Da Wang 
16671 2489], the capital of Men Yu, in the beginning of February, then occupied Zha Na 
12089 6719] as well as the land along the Xi Luo Mu [6007 3157 2606] River in the Luo 
Yu area, and gradually expanded its terri-.ory northward along the Yarlung Zangbo. Not 
until 1953 had India basically occupied the large stretches of Chinese territory to the 
south of the illegal "McMahon Line. In 1954, the Indian authorities established the 
so-called “special zone along the northeastern border" in the illegally occupied 
Chinese territory. In the same year, the official maps of India for the first time 
termed the illegal "McMahon Line, which was indicated as “underiimited boundary line“ 
in the official maps of India published in 1936, as “delimited boundary line.” In 
1972, India agan changed the “special zone” into the so-called “Arunachal” directly 
under the central government of India. 


China has never recognized the so-called “special zone along the northeastern border“ 
or the “Arunachal” directly under the central government of India established by India 
ia the illegally occupied Chinese territory to the north of the traditional boundary 
line between China and India and in the Chinese territory to the south of th. "McMahon 
Line.” After both houses of the Indian Parliament passed the act that upgraded the 
status of “Arunachal” directly under the central government of India to a “state” of 
India in December 1986, the spokesman of China's Foreign Ministry issued a statement 
pointing out that India's act once again seriously violated China's territorial 
integrity and deeply hurt the feelings of the Chinese people. The Chinese Government 
also solemnly declared that the act passed by the Indian Parliament is totally illegal, 
and China will never recognize the so-called “Arunachal Pradesh." Recently, India 
formally announced the establishment of the so-called “Arunachal Pradesh.” On 21 
February, the Chinese Foreign Ministry spokesman issued a statement expressing the 
indignation of che Chinese Government and people and pointing out tat the act of the 
Indian authorities will only add new difficulties to the solution of the Sino-Indian 
border problems and the improvement of Sino-Indian relations. No matter whether 
through legislation of the Parliament or by officially announcing the establishment of 
the so-called “Arunachal Pradesh" or through other means the Indian authorities wil! 
never be able to legalize their illegal occupation of Chinese territory. 
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FRENCH FIRM SELLS PRC 8 MILITARY HELICOPTERS 


HKO21332 Hong Kong AFP in English 1328 GMT 2 Apr 87 


[Text] Beijing, April 2 (Aff — The French company Aerospatiale has signed a contract 
worth some 18 milion Francs (30 million U.S. dollars) to deliver eight anti-tank 
Gazelle helicopters to the Chinese Army, informed French sources said Thursday. 


A spokesman for Aerospatiale said the helicopters would be sold to China along with a 
small number of hot anti-tank missiles. The helicopters will be delivered by the 
middle of next year. 


The company demonstrated the Gazelle in “ctober 1985 and faced competition from West 
German and U.S. manufacturers, the spokesman added. 


France has sold many helicopters to the Chinese Army: the Alouette III in 1967, Super 
Frelon in 1973 and Super Pumas in 1985. 


Informed French sources said negotiations on the deal took place over several years and 
originally covered the sale of dozens of the helicopters. 


SWEDISH PRIME MINISTER BEGINS TRIP TO PRC 


Zhao Anticipates Visit 
OWO21353 Beijing XINHUA in English 1211 GMT 2 Apr 87 


[Text] Beijing, April 2 (XINHUA) -- “INTERNATIONAL BUSINESS” today published a special 
issue on Sino-Swedish economic relations in advance of the forthcoming visit of Prime 
Minister ingvar Carlsson of Sweden which begins tomorrow. 


In a letter Chinese Premier Zhao Ziyang said: "I am convinced that Prime Minister 
Carlsson's visit will promote the development of friendly trade relations between our 
two countries.” 


In the paper, Prime Minister Carlsson said: “It is of great significance to our future 
cooperation that the Government of Sweden has always paid close attention to China's 
export trade to Sweden. China's products are well received on the Swedish market.” 


The paper said Sweden was the first among the Western countries to establish diplomatic 
relations with China in 1950. In the 37 years since then, the two countries have 
expanded their bilateral trade. 


Last year total trade amounted to 290 million U.S. dollars between the two countries, a 
31.8 percent increase over 1985 and 112 times the figure in 1950. 


In 1979, Sweden provided China with buyer's credit worth 350 million U.S. dollars and 
it has offered China 80 million U.S. dollars worth of preferential loans since 1982. 


To date, four Sino-Swedish joint ventures have been set up and 23 Swedish enterprises 
and banks have opened agencies in China. 
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Carlsson Leaves Sweden 
0030752 Beijing XINHUA in English 0707 GMT 3 Apr 87 


[rext] Stockholm, April 2 (XINHUA) -- Swedish Prime Minister Ingvar Carlsson left here 
this evening for China on an official visit at the invitation of Chinese Premier Zhao 


Ziyang. 


Carlsson told Chinese Charge d Affaires ad interim to Sweden Zheng ke jun at the airport 
that he was very pleased to go to China and see its economic achievements scored in 
recent years. His visit will be a successful one, he added. 


The Swedish delegation also includes Minister of Health and Sucial Affairs Gertrud 
Sigurdsen and other senior officials. A Swedish industry and commerce delegation was 
also on board the plane. 


Arrives in Beijing 
0030756 Beijing XINHUA in English 0648 GMT 3 Apr 87 


[Text] Beijing, April 3 (XINHUA) -- Swedish Prime Minister Ingvar Carlsson and Mrs 
Ingrid Carlsson flew into Beijing this morning to begin a week-long official visit to 
China. 


The visitors, guests of Chinese Premier Zhao Ziyang, were met at the airport by Qian 
Yonchang, chairman of the Chinese Government reception committee and minister of 
communications, and Vice-Foreign Minister Zhou Nan. 


Premier Zhao will preside over a ceremony later today to formally welcome Prime 
Minister Carlsson, who is visiting China for the first time. In the evening Zhao wil! 
give a banquet in honor of Mr and Mrs Carlsson in the Great Hall of the People. 


From tomorrow on, Carlsson is expected to hold talks with Chinese leaders on 
international issues and bilateral relations including economic cooperation. 


The prime minister is also scheduled to preside over the inauguration of a number of 
Sino-Swedish joint projects, attend economic discussions with Chinese and Swedish 
entreprenuers and business people and sign new cooperative agreements. 


ZHANG JINGFU AT HANOVER TRADE HALL RECEPTION 


002102 Beijing XINHUA in English 0901 GMT 2 Apr 87 


[Text] Hanover, April 1 (XINHUA) — China hopes that Federal Germany will import more 
Chinese products to reduce China's trade deficit, Chinese State Councillor Zhang Jingfu 
said here today. Zhang made the remarks at a reception attended by 500 people on the 
occasion of the opening of the China Hall at the 1987 Hanover Industrial Exhibition. 


“China and Federal Germany can be good partners in cooperation based on equality and 
mutual benefit,” he told the German guests at the party. He said: “We are mutually 
complementary." 


Zhang, who is chairman of the Chinese Government delegation coming for the exhibition, 
also expressed satisfaction for the development of cooperation between the two 
countries in trade, economy and technology. 
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He stressed that China will continue its open policy. "With further progress in the 
economic reform and the modernization drive,” he added, “cooperation between China and 
other countries will be expanded.” 


During his stay, Zhang Jingfu also met directors and chairmen of the board from Federal 
German companies and visited some of their exhibitions. 


Stresses Open Policy 
0021937 Beijing XINHUA in English 1523 GMT 2 Apr 87 


[Text] Hanover, April 2 (XINHUA) -- China will strive for further economic, trade and 
technological cooperation with Federal Germany in its drive to modernize, a leading 
Chinese official said here today. 


Zhang Jingfu, state councillor and head of China's delegation to the 1987 Hanover 
Industrial Fair, made the remarks during a public lecture on China s economy. 


China's participation as the 1987 fair’s partner country will help promote 
understanding between the two peoples and expand bilateral trade, economic and 
technological cooperation, Zhang said. 


He said recent personnel changes in China's Commaist Party Central Committee will not 
affect the nation's long-standing policy of reform and opening to the outside world. 


One of the important aspects of the open-door policy is to draw foreign loans and 
encourage foreigners to invest in joint ventures and run foreign enterprises in China, 
he added. 


Otto Wolff Amerongen, chairman of the East Economy Committee of Federal Germany, said 
the volume of trade between the two countries reached nine billion Deutsche marks 
(about 4.9 billion U.S. dollars) in 1986, reflected rapid development in recent years. 


Amerongen, noting that Federal Germany imported only 2.7 billion marks worth of goods 
from China last year, said “China's exports must de increased" to establish long-term 
economic ties between the two countries. 


“We'd like to take im more Chinese products if they can meet the needs of che Federal 
German market better,” he said. 


HEALTH FORUM CALLS FOR GREATER PRC-EUROPE TIES 


0% 22028 Beijing XINHUA in Bngiish 1632 GMT 2 Apr 87 


[Text] Strasbourg, France, April 2 (XINHUA) — A symposium on Western and Chinese 
traditional medicine which closed here Wednesday was turned into a forum calling for 
greater, multi-faceted cooperation between the two sides. 


A Chinese delegation and medical experts and government officials from 10 West European 
nations took part in the three-day symposium. They had an in-depth exchange of views 
on Western and Chinese traditional medicine, their different viewpoints and methods and 
their past development and present state. They also explored fresh channels for 
greater cooperation in this field. 
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Speaking on behalf of Louis Jung, president of the Parliamentary Assembly of the 
Council of Europe, Jorn Stegen, director of Jung s office, said in a los ing speech 
before the symposium that “nothing whatsoever can write off the possibilities for 
continued coexistence between Western and Chinese traditional medicine, their mutual 
complement and enrichment.” 


He called for mutual trust and mutual recognition of each other's characteristics as 
the basis of their friendly cooperative relations which, he hoped, will be further 
improved through deeper mutual understanding and cooperation. 


Stegen pointed out that Western Europe is building a genuine common market,” with 12 
countries joining the European Economic Community, 21 nations becoming members of the 
Council of Europe, and 25 countries forming the Organization for European Cooperation 
and Development. 


In such circumstances, he stressed: “There is no ceason for Western Europe not to 
expand cooperation with China and other countries.” 


The symposium, though professional, was given two watchwords by its sponsors, France's 
international health center -- “Western Europe turns to China,” and “China turns to 
Western Europe.” 


At a reception for the Chinese delegation, a French medical expert gave the reasons 
behind the rising appeal {or greater cooperation with China. There are signs in 
Western Europe pointing to the psychological urge for a second post-war rise for Europe 
through joint efforts and unity, he said. 


He said Western Europe is determined to set up a unified internal market in 1992, hence 
the need for greater cooperation with the outside world. 


FUJIAN-SPAIN TECHNICAL, TRADE COOPERATION TO RISE 


OW261937 Beijing XINHUA in English 1551 GMT 26 Mar 87 


[Text] Fuzhou, March 26 (XINHUA) — Fujian signed letters of intent on seven projects 
of technological and economic cooperation with spanish firms here today. 


Until now, said provincial officials, this coastal province, which has pioneered the 
implementation of China's open policy, has only had some trade relations with Spain. 


The documents were signed by representatives of Fujian firms and a group of Spanish 
business executives representing |! firms, who arrived here Monday from Beijing 
together with A. Bregolat, spanish ambassador to China. 


The Spanish group will depart for Xiamen tomorrow, where they will continue with their 
dus ness talks with local firms. 


Six of the projects covered by the letters of intent involve introduction by Fujian 
Province of Spanish capital, technology and equipment, and one is for exporting loca! 
electronic products to Spain. 
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VICE PREMIER TIAN JIYUN MEETS OMANI SINISTER 


OWOLL302 Beijing XINHUA in English 1231 GMT 1 Apr 87 


[Text] Beijing, April 1 (XINHUA) — Vice-Premier Tian Jiyun met with visiting Omani 
Minister of Social Affairs and Labour Mustahil bin Ahmad al-Maashini here this 
afternoon. 


They expressed satisfaction with the smooth growth of bilateral relations since the 
establishment of diplomatic relations in the late 1970's. They hoped for more 
exchanges to deepen mutual understanding and expand bilateral coopetat on. 


Tian admired Oman for its achievements in safeguarding national independence, 
developing economy and raising the people's living standards. 


Al-Maashini spoke highly of the Chinese Government's efforts to improve the people's 
livelihood. 


Chinese Minister of Labour ard Personnel Zhao Dongwan was present on the occasion. 

Rong Yiren Meets Minister 
OWO1LL140 Beijing XINHUA in English 1039 GMT 1 Apr 87 
[Text] Beijing, April 1 (XINHUA) — Rong Yiren, vice-chairman of the National People's 
Congress (NPC) Standing Committee, met here today with Mustahil bin Ahmad al-Maashini, 
minister of social affairs and labour from the Sultanate of Oman. 
They had an hour-long talk on the expansion of cooperation between China and Oman. 
Al-Maashini, who arrived here yesterday, said that there has been a marked growth of 
bilateral relations in recent years thanks to the attention paid by leaders of both 


countries. 


Rong and al-Maashini briefed each other on the economic development of their own 
countries. 


JORDANIAN PRINCESS STARTS TRIP TO CHINA 


OWOLL316 Beijing XINHUA English 1256 GMT 1 Apr 87 


[Text] Amman, April 1 (XINHUA) — Prir ess Alia Husayn, Jordanian King Husayn's 
daughter, left here for Beijing last nigtt for a visit to China at the invitation of 
Chairman of Chinese Stamp Collecting Assoc:ation Zhu Xuefan. 


Princess Alia, the honorary chairman of Jordan's stamp collecting club, will attend an 
inaugurating ceremony for stamp exhibition to be held in Beijing next Tuesday, 
coincided with the day of the 10th anniversary of the establishment of diplomatic 
relations between China and Jordan. 
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WU XUEQIAN’S REPORT TO NPC ON MACAO ACCORD 


OWO21421 Beijing XINHUA Domestic Service in Chinese 0848 GMT 2 Apr 87 


[Text] Beijing, 2 Apr (XINHUA) -- Report on the Inmitialed Joint Declaration on the 
Macao Issue Between the Governments of che People’s Republic of China and the 
Portuguese Republic -- delivered on 2 Aprii 1987 at the Fifth Session of the Sixth 
Nationa’ People's Congress 


By Wu Kuegian, state councillor and foreign minister 
Deputies: 


The talks between the delegation of our government and that of the government of the 
Portuguese Republic on the settlement of the Macao issue have been successfully 
concluded. The heads of the two government delegations initialed all the documents of 
the declaration on 26 March, and the text of the declaration was made public on the 
same day. Entrusted by the State Council, I will mow submit a report to the Fifth 
Session of the Sixth National People's Congress on the initiated “Joint Declaration on 
the Macao Issue Between the Governments of the People’s Republic of China and the 
Portuguese Republic” (hereafter referred to as the “Joint Declaration”), and will offer 
explanations on relevant questions. 


1. The Origin of the Macao Issue and China s Basic Principles and Policies on Macao 


Macao has been China's territory since ancient times. In 1535, the Portuguese anchored 
their vessels in Macao and conducted trade there. In 1557, the Portuguese entered 
Macao and began to reside in Macao permanently. After the Opium War in 1840, the 
Portuguese, taking advantage of the Chinese Qing Government's defeat, occupied .aipa 
Island and Coloane Island, south of Macao. In 1887, the Portuguese Government forced 
the Qing government to sign one after another, the “Draft Agreement of the 
Sino-Portuguese Conference” and the “Sino-Portuguese Beijing Treaty” confirming the 
“perpetual occupation and administration of Macao and its dependencies by Portugal.” 
Since then Portugal has occupied Macao, and ruled it as part of its territory. In 
1976, the Portuguese Constitution defined Macao as a special region under Portuguese 
administration. 


The Chinese people have never recognized the aforementioned unequal treaties. After 
the founding of the People's Republic of China, the Chinese Government, time and again, 
made it clear that Macao was China's territory and that the Macao issue was only a 
question left over from the past. It consistently stated that this question should be 
settled by peaceful means and through negotiations at an appropriate time and that the 
status quo should be maintained until the question was settled. 


On d March 1972, China's permanent representative to the United Nations, in a letter to 
the chairman of the UN Special Committee for Decolonization, reiterated China's 
position. He pointed out: “Hong Kong and Macao are part of China's territory occupied 
by the British and Portuguese authorities respectively. The question relating to Hong 
Kong and Macao is purely an issue concerning the sovereignty of China; they do not fall 
in the category of ‘colonies.’ Hence, they should not be on the list of colonies 
included in the UN Declaration Against Colonization.” 


CHINA 
PRC NATIONAL AFFAIRS 


02 


1. 3 Apr 87 x 


On 15 June 1972, the UN Special Committee for Decolonization adopted a resolution 
requesting the UN General Assembly ‘co delete Hong Eong and Macao from the 
aforementioned list of colonies. On 8 Nowember 1972, the 27th UN Gereral Assembly 
adopted a resolution, approving the report of the decolonization special committee. 


Since the 34 Plenary Session of the Lith CPC Central Committee, China has entered a new 
historical period. All people throughout the country have been working hard with 
concerted efforts to fulfill the three major tasks of realizing socialict aodernization 
and the reunification of the motherland, opposing hegemoniss, and s«feguarding world 
peace. To solve the question of Hong Kong and Macao left over from history has been 
placed on the agenda for discussion. With the successful solution of the Hong Kong 
issue through negotiations between China and Britsin in 1984, condi: ions from China and 
Portugal to solve the Macao issue through negotiations aleo fully ripesed. 


China s basic principles for solving the Macao isswe are as follows: i. It must 
recover Macao and resume exercise of sovereignty before the end of this century, that 
is, before 2000; 2. under the premise of resuming the exercise of sovereignty, it will 
maintain Macao's stability and development; 3. after resuming the reise of 
sovereignty, it will set up a special administrative region in Macao and continue to 
maintain the capitalist system for ‘SO years according to the guidelines of “one 
country, two systems” and the provisions of Article 31 of the PRC Constitution. 


China's basic policies regarding Macao include the following: After the recovery of 
Maceo, it will establish a special administrative region in accordance with the 
provisions of the Chinese Constitution; the special administrative t gien will be «a 
regional administrative district of the PRC and will be directly under the authority of 
the Central People's Government. The Macao Special Administrative Region will be 
managed by local inhabitants; the Macao Special Administrative Region will enjoy a high 
degree of autonomy, except in foreign and defense affairs, and will be vested with 
executive, legislative, and independent judicial power, including that of final 
adjudication. The Macao Special Administrative Region will continue to have 
independent finances, and will on its own decide policies in the economic, trade, 
cultural, and educational fields. Using the name “Macao, China,” the Macao Special 
Administrative Region may, with the authorization of the Central People’s Government, 
handle on its own certain foreign affairs, maintaining and developing economic and 
cultural relations with states, regions, and relevant international organizations. The 
current social and economic systems in Macao will remain unchanged, and so will the 
lifestyle. Ownership of property will be ensured by law, and the inhabitants can 
maintain their lifestyle and enjoy all rights and freedoms prescribed in the existing 
laws of Macec. The existing laws in Macao will basically remain unchanged, except for 
those with colonialist comnotation that must be deleted or revised and some that are 
outdated. Due regard will be given to the economic interests of Portugal and 
Portuguese and their descendants in Macao. After the establishment of the Macao 
Special Administrative Region, public servants and police of Portuguese and other 
nationalities may be employed as those of Chinese nationality, and their salaries and 
subsidies will not be lower than they have previously received. 


China's basic principles and policies regarding Macao have already been stated in the 
second section of the “Joint Declaration” and explained in specific terms in “Appendix 
1.” These basic principles and policies will be regulated in the basic law for the 


Macao Special Administrative Region. 


The Chirese Government has formulated these basic policies regarding Macao by 
proceeding from the reality in Macao and after thorough study of ite history and 


present conditions. 
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The basic policies, which embody China's sovereignty over Macao, will be conducive 20 
maintsining long-term development and stability of Macao; they take into consideration 
the identical and «'milar points between Macao and Hong Kong, as well as the specific 
differences between them. These basic policies are realistic, reasonable, and fair, 
and conform with the vital interests of al! Chinese people, including the compatriots 
in Macao. 


2. The process of Sino-Portuguese Negotiations 


In February 1979, the Chinese Government and the government of the Portuguese Republic 
established, after friendly segotiations, formal diplomatic relations. While 
negotiating the establishment of diplomatic ties, the two governments reached mutual 
understanding on the Macao issue, confirming that Macao was Chinese territory and 
deciding that the time and tall for returning Macao to China would be settled 
between the two governments at an appropriate time. 


In December 1984, Chinese President Li Kiannian exchanged views with Portuguese leaders 
during his goodwill visit to the Portuguese republic. 


In May 1985, Chinese Premier Zhao Ziyang had friendly consultations with the then 
Portuguese President Eanes during the latter's visit te China. The two leaders held 
that the time for settling this issue was ripe, and they agreed that diplomatic 
negotiations would formally begin in Beijing from the first half of 1986. 


Subsequently the two sides decided, through diplomatic channels, that the first round 
of talks on the Macao issue would be held from % June 1986. In November 1986 and 
February 1987, chinese Vice Foreign Minister Zhou Nan and Portuguese state secretary in 
charge of cooperation with foreign countries (A. Soares) visited each other's country 
to have friendly consultations on « osumber of major issues, and achieved positive 
results. After the third round of talks, the two sides set up a work group to 
specifically discuss and revise all draft agreements and documents that had been worked 
out during the talks. The fourth round of talks, held {com 18 to 23 Macch 1987, 
examined and approved the accord. 


The Sino-Portuguese accord on the Macao issue consists of a main document, the “Joint 
Declaration of the Government of the Peopie’s Republic of China and the Government of 
the Portuguese Republic on the Question of Macao,” and two annexes: Annex | <«- 
“Elaboration by the Government of the People's Republic of China of Its Basic Policies 
Regarding Macao”; and Annex 2 ~~ “Arrangements for the Transitional Period.” In 
addition to the accord, while inmitialing it, the two governments exchanged memorandums 
on the question of travel documents for some inhabitants of Macao. 


The Sino-Portuguese negotiations on the Macao issue proceeded in a friendly and 
harmonious atmosphere from beginning to end. The accord was successfully reached 
through earnest and patient negotiations between the two sides, by considering the 
overall interests, and in the spirit of mutual accommodation. 


3. Explanation of Several Questions Concerning the Accord 


1) The ultimate goal of the Sino-Portuguese negoti-.ions was to decide on the time for 
the PRC to recover Macao and resum> the exercise of sovereignty over Macao. Through 
earnest negotiations, the two sides agreed to state in the second las received] section 
of the “Joint Declaration” that “the Government of the People's Republic of China and 
the Government of the Portuguese Republic deciare teat the Macao area (including the 
Macao peninsula, Taipa Island, and Coloane Island) is Chinese territory, and that the 
Government of the People's Republic of China will resume the exercise of sovereignty 
over Macao effective 20 December 1999." 
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The decision of the Chinese and Portuguese Coversments on 1999 as the time to return 
Macao to Chima and for Chima to resume its exercise of sovereignty is in line with the 
strong des ice of the 1 billion Chinese people, including the inhabitants of Macao, to 
realize the motherland’s reunification. The timing, which «ill prowide Macao with « 
transitional period that is roughly the same as that for Hong Kong, will enable both 
governments to make amie preparations for a smooth transition. 


2) According to the Nationality Law of the PPC, (nina dors not recognize tual 
mationality. Chinese compatriots residing in Macao, whether they are holders of 
Portuguese travel documents or identification cards, are chinese citizens. Some of 
them have obtained Portuguese passport mainly for business or sightseeing trips or for 
study abroad. Considering Macao's historical background and present conditions, 
Chinese citizens in Macao carrying the above Portuguese travel documents chall, in 
addition to the passports or other travel documents of the Macao Special Administrative 
Region for which they say apply in accordance with regulations, be allowed to use the 
Portuguese travel documents to travel to other countries and regions after the 
establishment of the special administrative region. However, tiey shall not be 
entitled to Portuguese consular protection in the Macao Special Administrative Region 
or in other parts of China. Neither shall they be allowed to pass on their Portuguese 
travel documents to the next generation. This approach will not undermine China's 
sovereignty while facilitating solution of a practical problem. 


There are still a considerable auser of residents of Portuguese descent in Macao who 
have coexisted amicably with local Chinese residents for generations. The accord 
states: The Macao Special Administrative Region shall “protect, according to law, the 
interests of Macao residents of Portuguese descent and shall respect their customs and 
cultural traditions.” The accord and other relevant rules and regulations are a’ so 
conducive to whiting them to live and work in Macao on a long-term basis and make 
positive contributions to Macao's future covelopment. 


3) Mecao’s land issue requires proper handling, because it has a close bearing on 
Macao's economic development and the interests of the masses. The Chinese Government 
agrees that, during the transitional period, leases of land granted previously by the 
Portuguese Government of Macao may be extended for a SO-year period atter 1999. The 
accord also prescribes that the total amount of new land to be granted during the 
transit ona period shall be iimited to 20 hectares per year; but that, in ase more 
land than thy above quota has to be granted, the Sino-Portuguese Land Croup may, n the 
basis of the actual situation of land development and economic development, make 


decisions accordingly. 


4) To ensure the implementation of the Sino-Pottuguese accord and the emooth transfer 
of administration in 1999, China and Portugal tee on the establishment of the 
Sino-Portuguese Joint Liaison Group. Ite main responsibility is to conduct 
consultations on the implementation of the “Joint Declaration” and other matters during 
the transitional period. la accordance with Macao's actual situation, the group shal! 
be established om the entry into force of the “Joint Declaration” and shall start work 
within J months after its establishment. it shall meet in Beijing, Lisbon, and Macao 
alternately in the first year of work. Thereafter, it shall have ite principal base in 
Macao. The Joint Liaison Group shall continue its work wntil | January 2000. 


5) The Sino-Portuguese accord on the question of Macao aleo takes the form of a joint 
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After they are officially initialed, the “Joint Declaratior” and its annexes wil! 
iamediately ‘ecome effective after they have been ratified by their respective 
govecuments through legal procedures, and after the exchange of the instruments of 
ratification between the two governments in Bei jing. 


Deputies: Reunifying the motherland and rejuvenat‘ng China are sacred tasks history 
has given ws. Following Hong Kong, “ecao wiil aleo return to ‘he embrace of the 
motherland in 1999. This is another big step taken by the Chinese people toward the 
great causc of national rewnification. It is also «2 or event in modern Chinese 
history. It has once agin proven that the creative, important concept of “one 
country, two systems” is fully realistic and has great vitality, and that national 
reunification is entirely feasible under the guiding thought of this concept. The 
successful settlement of the Home Kong and Macao isswes will certainly have 
far-reaching effects on the Taiwan authorities and the Taiwan people, and will play « 
positive role in promoting the reunification of the motherland by ending at an early 


date the separation of Taiwan from the mainland. 


The successful se‘clement of the Macao isswe is aleo conducive to maintaining Macao's 
long-term stabi..ity and development, and to China's socialist modernization. We deeply 
believe that the traditionally patriotic countrymen in Maceo will carry forward the 
spirit of being the master cf their own house and make sew contributions to Mecao's 
sustained’ stability and development through their wiedom, resourcefulness, and hard 
work. 


The successful settlement of the Macao issue is another example of successfully 
settling interna\.ional disputes through peaceful negotiations. Since the estab! lethment 
of diplomatic rvlations between China and Portugal, their relations hewe been 
friendly. Wow, by putting the general interest first and in the epirit of mutual 
understanding and accommodation, and through peaceful consultations, the governments of 
the two countries have successfully settled the Macao isewe left over from history. 
This has provided broad prospects for further consolidating and developing the two 
countries’ friendly cooperation in all spheres on a mew basis. We believe that, after 
the accord has been officially signed and becomes effective, the Chinese and Portuguese 
Governments will, in the spirit of friendship and understand. continue to cooperate 
closely for the full implementation of the “Joint Declaratior’ and exert common efforts 
to write a new chapter in the annals of Sino-Portuguese frieoi.y relations. 


The “Joint Declaration of the Government of the People's Republic of China and the 


Government of the Portuguese Republic on the Question of Macao” must be ratified. | 
propose that the Fifth Session of the Sixth NPC authorize de WRC Standing Committee to 


deliberate and approve the “Joint Declaration” after it bre been officially signed. 


QIAN QICHEN ON SINO-SOVIET TIES AT NPC PRESS MFETING 


OWO30919 Beijing XINWOA in English 0901 GMT 3 Apr 87 


[Text] Beijing, April 3 (XINHUA) — Chinese Vice-Foreign Minister Qian Qichen said here 
today that the Soviet Union, which had tried te avoid and refused to discuss the 
question of removing the three major obstacles to the improvement of ite relations with 
China, has recently agreed to discuss the removal of these obstacles. 


“I hope this is a good omen,” Qian told wess con*erence sponsored by the Secretariat 
of the Fifth Session of the Sixth Nationa. eople's Congress here thie afternoon. 
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The three obstacles refer to the stationing of a large number of Soviet troops along 
the Sino-Soviet border and in Mongolia, the Soviet occupation of Afghanistan and the 
Soviet support for Vietnamese invasion of Kampuchea. The Chinese Government has 
reiterated on many occasions that no fundamental change could be realized in the 
Sino-Soviet relations without the removal of the three obstacles. 


Qian welcomed the wish repeatedly expressed by Soviet leader Gorbachev to improve 
relations with China. However, Qian said, although much progress has been made in the 
economic relations, trade and personnel contacts between the two countries, there are 
still difficulties in improving their political relations. He said he heard nothing 
about withdrawal of Soviet troops from its border with China. The Soviet Union 
announced its plan to withdraw only one division and some other small groups of troops 
deployed in the northern part of Mongolia, not from the Sino-Mongolian border. 


Asked what attitude China takes toward the unequal treaties forced on China by tsarist 
Russia now that China has settled the Hong Kong and Macao issues, Qian said that 
disputes between countries on their boundary lines are different from the Hong Kong and 
Macao issues. Both China and the Soviet Union have agreed to solve their boundary 
disputes through equal consultations according to the principle of mutual 
unuderstanding and mutual accommodation. They agreed in the last round of talks to 
review their boundary lines, starting with the eastern sector. 


The Chinese Government has made it clear on many occasions that it is a historical fact 
tsarist Russia had occupied part of Chinese territory through unequal treaties, and 
that it is willing to resolve the Sino-Soviet boundary disputes on the basis of the 
existing treaties, he added. 


Asked whether Chinese Vice-Premier Li Peng will meet Gorbachev during his visit to the 
Soviet Union in May, Qian replied that Li will go to Moscow to attend a meeting of the 
Sino-Soviet commission on the cooperation in the economy, trade, science and technology 
fields, in the capacity of the Chinese chairman, and that the itinerary of his visit 
has not yet been fixed. He also said that there is no plan for Chinese State 
Councillor and Foreign Minister Wu Xueqian to visit the Soviet Union this year. 


Qian expressed satisfaction with the fast development of China's relations with the 
Eastern European countries in recent years. He said that Chinese Party and Government 
leader Zhao Ziyang will visit five Eastern European countries in June this year. 
China's relations with these countries will be normalized in a comprehensive manner. 


Further Comments by Qian 


0W030945 Beijing XINHUA in English 0937 GMT 3 Apr 87 


[Text] Beijing, April 3 (XINHUA) -- Chinese Vice-Foreign Minister Qian Qichen today 
urged the United States and the Soviet Union to follow the principle of simultaneous 
and balanced reduction of nuclear weapons in both Europe and Asia during their nuclear 
disarmament talks. 


In response to questions at a press conference given by the Secretariat of the on-going 
National People's Conference annual session, Qian said the two nuclear superpowers 
should not reduce or eliminate nuclear weapons in Europe alone while reserving some in 
Asia. Nuclear weapons must be reduced in the two areas in a balanced way, he added. 


Of course, Qian said, this is a question the U.S. and the Soviet Union should discuss. 
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He said tba main questions concerning the peace and stability in Asia are the 
elimination of tension and of hot spots and regional conficts in some areas in Asia, 
such as Kampuchea and Afghanistan and the tension on the Korean peninsula. 


Answering a question about China s border situation, Qian said China and the Soviet 
Union have resumed talks on the boundary question. Besides, China and India are 
discussing their boundary question, and the 8th round of Sino-Indian boundary talks 
will be held this year. There are also some problems yet to be solved between China 
and Bhutan. 


NPC DELEGATES CONTINUE WITH COMMENTS, SUPPORT 


Taiwan Delegates Want Reunion 
OWO21636 Beijing XINHUA in English 1549 GMT 2 Apr 87 


[Text] Beijing, April 2 (XINHUA) — Deputies from Taiwan Province to China's National 
People’s Congress (NPC) today called for an early reunification of the country in 
accordance with the “one country, two systems” concept to end the separaticn of Taiwan 
from the mainland and reunite the people on both sides of the Taiwan Straits. 


These deputies, who are born or have returned from Taiwan, expressed this wish during 
their discussion of Chinese Foreign Minister Wu Xueqian's report on the initialled 
Sino-Portuguese Joint Declaration on the question of Macao to the NPC here today. 


Lin Liyun, president of the All-China Federation of Taiwan Compatriots, said: "A 
review of the Chinese history shows that it had always been the wish of our forefathers 
to have a unified country and territorial integrity.” 


"The successful settlement of the Macao issue demonstrates the feasibility of the 
concept of ‘one country, two systems.’ If the Hong Kong and Macao questions can be 
resolved through negotiations with Britain and Portugal, why can't we Chinese sit down 
together to talk about the Taiwan issue since it is a matter of our own?" she queried. 


Lin said that Taiwan compatriots have never forgotten they are Chinese. She pledged 
that the All-China Federation of Taiwan Compatriots will work together with all 
patriotic Chinese for the grand cause of China's reunification. 


Cai Zimin, Executive Council member of the Taiwan Democratic Self-Government League, 
said that the successful settlement of the Macao question after that of the Hong Kong 
question testifies to the strength of New China. The Chinese Government has adopted 
realistic and reasonable policies towards the settlement of the Macao question. 


"Now it can be said that ‘one country, two systems’ is not merely a concept. Its 
outline and contents are already contained in the Sino-Portuguese Joint Declaration on 
the Macao issue and its two annexes,” he stressed. 


After China resumes its exercise of sovereignty over Macao, Macao will be governed by 
the local residents. This accords with the wishes of the compatriots in Macao, he said. 
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He said, “I am convinced the Taiwan issue will also be resolved in a proper way in 
light of the actual conditions there. ‘One country, two systems’ also accords with the 
wishes of the people in Taiwan and is conducive to both the island and te mainland. 
Facts prove that this concept suits the progress of history.” 


Li Chen. 7l-vear-old vice-president of the Guangzhou-based Jinan University, expressed 
his hope for the reunification of the country before his last breath. 


Deputy Qiu Baoyun said, “Of the Taiwanese living on the mainland, many have been 
separated from their relatives and family members for decades. We are longing for an 
early reunification of the motherland and reunion of the family members.” 


Taiwan Reps on Dormitory Ruling 
OWO21128 Beijing XINHUA in English 1115 GMT 2 Apr 87 


[Text] Beijing, April 2 (XINHUA) — Deputies representing Taiwan Province at the 
current National People's Congress (NPC) today expressed their concern about a Japanese 
court's ruling on a Chinese students dormitory building. 


At a panel discussion on Premier Zhao Ziyang s Government Work Report, the Taiwan 
deputies, who are here attending the annual NPC session, pointed out: It is a serious 
incident of blatantly creating ‘two Chinas or ‘one China, one Taiwan' that the 
Japanese judicial authorities went so far as to refer to Taiwan in a court verdict as 
“a de facto regime without recognition.” 


The lawsuit concerns Kokario, a dormitory building located in Kyoto, Japan. The 
People's Republic of China contends that the building is China's state property as it 
was bought with Chinese people's capital after the second world war and has been used 
as a dormitory building for Chinese students in Japan. 


Japan's Osaka Higher Court accepted an appeal from the Taiwan authorities in the name 
of “Republic of China“ and ruled on February 26 that the building belongs to the Taiwan 
authorities. 


The Taiwan NPC deputies drew attention to the fact that in the 1972 Sino-Japanese joint 
statement the Japanese Government recognizes the People's Republic of China as the sole 
legitimate government of China and accepts the Chinese Government's consistent position 
on the Taiwan question, which is an unequivocal denial of the legal status of the 
Taiwan authorities as a Chinese Government. 


However, they noted, the Japanese judicial authorities now regard the Taiwan 
authorities as “a de facto regime," thus creating in a judicial form “two Chinas” or 


“one China, one Taiwan.” 


"This is a serious incident of gravely violating the Sino-Japanese agreement and norms 
of international lav, they said. 


The Taiwan deputies also noted that the Japanese Government's refusal to correct the 
judicial authorities mistake under the excuse of tripartite power is something 
impermissible by international law. 


The deputies expressed firm support to the Chinese Government's stand on the Kokario 
case. 
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Bangen Speaks at Meeting 
OWO20835 Beijing Domestic Service in Mandarin 1030 GMT 30 Mar 87 


[Text] Speaking at a meeting of Kizang delegates attending the Fit h Session of the 
Sixth NPC on 28 March, Bangen Erdini Qoigyi Gyancan, vice chairma. of the NPC Standing 
Committee, said that the government's nationality work and policies described in 
Premier Zhao Ziyang s Government Work Report are significant for strengthening the 
great unity of all nationalities in the country and promoting economic and cultural 
development in minority areas. 


He said: Premier Zhao pointed out in his Government Work Report that all government 
departments and economically developed regions should step up their support and 
assistance to minority nationalities and help expedite the economic and cultural 
development of minority areas. This fully shows that, in mapping out the national! 
economic development plan, the party and the state were fully aware of the strategic 
significance of developing the economy and culture of areas inhabited by people of 
minority nationalities. With great foresight, the people's government is working 
wholeheartedly to improve the well-being of people of all nationalities. 


Bangen continued: Since the 3d Plenary Session of the llth CPC Central Committee, the 
central authorities have adopted a series of correct policies and flexible measures for 
Xizang, and everyone can see the great changes that have taken place in Xizang in al! 
spheres. However, instead of reporting or publicizing KXizang'’s development, some 
people, with the intention of arousing curiosity, have vilified and humiliated Tibetans 
by turning out poorly written works of low taste, thereby hurting the feelings of 
fraternal nationalities. This runs counter to the nation's policies and cannot be 
tolerated. Thus, Premier Zhao clearly stated in his Government Work Report that we 
must continue to educate the vast number of cadres and people on the Marxist concept of 
nationality, on nationality policies, and on unity among nationalities so as to promote 
the development of new socialist national relations. This is very essential. I hope 
that friends of all circles will earnestly deliberate the profound and important 
meaning of Premier Zhao's remarks, and from now on produce more and better works to 
publicize the new features of minority areas so as to encourage people in the country 
to make greater contributions to socialist material and spiritual construction. 


Cost-Effectiveness in PLA Urged 
OW311315 Beijing XINHUA in English 1302 GMT 31 Mar 87 


[Text] Beijing, March 31 (XINHUA) -- A senior officer of the Chinese People's 
Liberation Army (PLA) today urged the Army to aid the country's economic reforms and 
carry forward the “tradition of hard work and plain living.” 


Yu Qiuli, who is director of the PLA General Political Department, also called on 
officers and men to contribute to the campaign to increase production, practice 
economy, raise revenue and reduce expenditure. 


In a panel discussion of the current session of the National People's Congress on 
Premier Zhao Ziyang s Government Work Report, Yu described carrying forward the 
tradition of hard work and plain living and building the Armed Forces thriftily as a 
vital principle for Army building. 
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"The implementation of this principle is conducive to the country's economic 
construction, to the modernization of the Army and also to the fostering of a fine Army 
style,” he said. 


Materials that the PLA needs are supplied by the state, he said. Therefore, the PLA 
must try hard to reduce the state's burden by doing everything frugally and making 
effective use of military expenditures and materials. “In this way, the state will be 
able to concentrate more funds and materials on economic construction,” he noted. 


To this end, the PLA must cut back all unnecessary expenses to concentrate limited 
funds and materials on top-priority projects, particularly the development of weaponry 
and equipment. Ia so doing, we'll certainly speed up the modernization of the 
national defense, he said. 


Yu called for cutting down and controlling the scale cf capital construction in the 
Army and strictly checking the construction of new projects. 


It is learned that the total investment in various military projects this yea: is 170 
million yuan less than last year's sum, which was already drastically reduced. 


Yu demanded the Army to cut down various expenditures and use funds and materials more 
effectively and eliminate lavishness and waste. 


At the same time, he said the whole Army should work hard to develop its farming and 
sideline production to create more wealth for the Army and the country. 


The advocacy of hard struggle and plain living in building up the Army is not 
contradictory to the effort to improve the material supply and cultural life of the 
Army, Yu pointed out. With the development of the country's economic construction and 
the production in the Army, the life of the servicemen will continue to be improved. 


Jiangxi's Wan Shaofen Speaks 
0W020953 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 30 Mar 87 


[Text] According to JIANGXI RIBAO, Wan Shaofen, NPC deputy and secretary of the 
Jiangxi Provincial CPC Committee, spoke at a group meeting examining and discussing 
Premier Zhao's Government Work Report on the morning of 28 March, expressing full 
support for the guidelines of Zhao's report and the earnest implementation of these 
guidelines in light of Jiangxi's realities. 


Wan Shaofen cheerfully said: In the past year the situation in our province has become 
better and better, like everywhere in China. Stability and unity prevail in the 
province, and the economy continues its steady development. This vear, based on the 
plans presented in Premier Zhao's report, we will concentrate our efforts on 
accomplishing two major tasks to further advance our province's work. 


Speaking of the specifics that concern the advancement of our province's work to a new 
level, Wan Shaofen enumerated a few aspects: Persisting in the focal task of economic 
construction and launching a campaign to increase production and economize and to 
incease revenues and reduce expenditures in an all-out and thorough way. 
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Wan Shaofen said: This year, on the basis of continuously enhancing economic 
efficiency, the growth rate of the total output value of industry and agriculture 
should be kept slightly higher than the national average. This year reform in our 
province will focus on making the rural commodity economy prosper, realizing improved 
income for the peasants, completely carrying out second-phase reform in the rural 
areas, and enlivening enterprises in order to quicken the pace of reform in the 
cities. Last year our province strode ahead with firm steps in construction in old 
revolutionary base areas and achieved noticeable success. Per capita income in the 
majority of especially impoverished townships registered a 20 percent increase. 
Adequate food and clothing were provided for one-third of the 500,000 especially 
impoverished households. This year's construction in old revolutionary base areas must 
realize the new objective raised by the provincial party committee and the provincial 
government; namely, net per capita income to exceed 200 yuan. 


Wan Shaofen pointed out: Efforts must be made to raise ideologicai, political, 
educational, scientific, technological and cultural work to a new level. We must show 
respect for knowledge and qualified personnel. Some concrete tasks must be 
accomplished every year. Once a job is started we must endeavor to ensure its 
successful completion. In doing concrete jobs we must proceed from rvalities in the 
locality, the department, or the unit concerned. We must promote democracy in 
political, economic, and social lives. In particular, we must stimulate democratic 
activities in grass-roots units and strengthen democratic administration. Leadership 
and the persons in charge of work must frequently conduct dialogue with the broad 
masses, further strengthen propaganda and education on the legal system, do a good job 
in the overall management of social public order, bring about steady improvement in 
social public order keep rectifying such unhealthy trends as abusing power for personal 
gain and serious bureaucratism, do a good job of objective management, improve organs 
work style, and increase work efficiency. Cadres at all levels are required to cut a 
new, favorable figure in the eyes of the people. 


Wan Shaofen said: In order to advance various work in our province to a new level, we 
must first of all upgrade our ideology. First, we must adhere to the four cardinal 
principles and take a clear-cut stand in opposing bourgeois liberalization. Second, we 
must enhance our conscientiousness in implementing the party's line, principles, and 
policies adopted since the 34 Plenary Session of the llth CPC Central Committee, which 
should guide us in all our ideology and actions. Third, we must carry forward the 
spirit of arduous struggle in carrying out economic construction, developing commodity 
production, reforming and opening to the outside world, and doing work in the old 
revolutionary base areas. Fourth, we must improve our sense of reform and opening to 
the outside world. The sense of reform and opening must be strengthened with bold 
steps in this respect, particularly in certain localities of Jiangxi, where peuple are 
still relatively parochial. Fifth, we must further strengthen unity. In our efforts 
to overcome factors destabilizing unity and solve existing contradictions and problems, 
we must seek unity of thinking and enhance understanding on the basis of the four 
cardinal principles, as well as the party's line, principles, and policies adopted 
since the 34 Plenary Session of the lith CPC Central Committee. 


Jiangsu, Jiangxi Leaders Comment 
OWO1L1405 Beijing XINHUA Domestic Service in Chinese 1418 GMT 31 Mar 87 


[Excerpts] Beijing, 31 Mar (XINHUA) — Deputies to the Fifth Session of the Sixth NPC 
continued to hold group discussions on the Government Work Report today. Many deputies 
noted that it is necessary to understand China s conditions, realize that reform is a 
long-term and complicated task, do a better job in making reforms and opening to the 
outside world, and contribute to building socialism with Chinese characteristics. 
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Deputy Han Peixin, secretary of the Jiangsu Provincial CPC Committee, said: 
Fundamentally speaking, Jiangsu Province’s sustained and stable economic development in 
recent years should be attributed to reform. The province's national income rose from 
20.8 billion yuan in 1978 to 63.1 billion yuan last year. Its per capita income broke 
the 1,000-yuan mark for the first time in 1986. As reform develops in depth, two types 
of mentality should be discarded. One is the desire to seek quick success, hoping to 
complete all the accessory projects of reform and establish a new economic system at a 
stroke. This is impractical. one is the do-nothing mentality, meaning the lack of any 
urge to forge ahead in the face of difficulties, and the feeling of helplessness and 
inaction toward the need to intensify reforms. These two types of mentality 
demonstrate an inadequate understanding of the long-term nature and complexity of 
reform. To push ahead with reform, it is imperative to act according to the direction 
and overall plan for reform laid down by the party Central Committee and the State 
Council, take local conditions into consideration, and sum up existing experiences. 
[passage omitted] 


Deputy Wu Guangzheng, Jiangxi provincial governor, said: In the new vear, we should 
closely attend to reform of the economic system, actively and prudently make 
explorations, make efforts to rejuvenate large and medium-sized enterprises, strictly 
control the increase of consumption funds, successfully implement the responsibility 
system for operations within enterprises, fully mobilize the workers’ enthusias@, and 
constantly enhance the enterprises ability to seek self-improvement and practice 
self-restraint. Economic work should be focused on achieving better economic results. 
It is necessary to engage the masses in the campaign to increase production and 
practice economy, and to increase revenues and retrench expenditures; tap the 
potentials; and maintain a suitable economic growth rate. We should continue to 
attend to grain production, vigorously develop village and township enterprises and a 
diversified economy, and pay attention to the accumulation of peasants’ labor and funds 
so that agriculture can have a greater staying power. We should uphold the four 
cardinal principles and safeguard political stability and unity to ensure wholesome 
progress in making reform, opening to the outside world, and enlivening the domestic 
economy along the line adopted since the 34 Plenary Session of the llth CPC Central 
Committee. Partial interests should be subjected to overall interests, and the people 
should be encouraged to make more contributions to the state. [passage omitted] 


Yunnan Secretary on Liberalism 
OWO20905 Beijing XINHUA Domestic Service in Chinese 1131 GMT 31 Mar 87 
[By reporter Chi Maohua and correspondent Zhou Jiant ang 


[Text] Beijing, 31 Mar (XINHUA) -- In discussing Premier Zhao Ziyang s Government Work 
Report, Pu Chaozhu, deputy to the NPC and secretary of the Yunnan Provincial Party 
Committee, called for further increasing awareness and giving meticulous guidance in 
the struggle against bourgeois liberalization. 


Pu Chaozhu said: In his report, Premier Zhao regards “extensive and in-depth education 
in upholding the four cardinal principles, combating bourgeois liberalization, and 
intensifying the building of socialist spiritual civilization” as the central tasks of 
current political and ideological work. They reflect the common aspirations ef all 
Chinese people as well as the actual situation in China today. Political stability and 
unity are indispensable for construction, reform, and opening to the outside world. If 
we allow the ideological trend of bourgeois lLiberalizalLion to spread unchecked, it may 
create social upheavals and impede construction and reform. 
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The people in the whole country will not approve of this. We must continuously sum up 
experience, give meticulous guidance in this struggle, and carry it out through to the 
end. 


Stressing the necessity of intensifying ideological and political work in 26 schools of 
higher learning in Yunnan, Pu Chaozhu said: Schools must initiate efforts to build up 
leading bodies and improve the work style of party committees. It is necessary to 
increase the number of full-time political instructors while raising the political 
consciousness of teachers, managerial cadres, party member-cadres, student party and 
CYL members, and student association officials in carrying out the party's ideological 
and political work. It is also necessary to improve grass-roots party and CYL 
organizations in schools and educate students in upholding the four cardinal principles 
through participation in various popular extracurricular activities, such as publishing 
wall newspapers and attending study sessions, lectures, and literary, musical, dance, 
and sports performances. In order to improve the quality of political theory classes, 
it is necessary to organize training sessions for political instructors and promote 
exchange of experience among them. Universities must exercise democratic management 
and conduct classes on the situation and on policies for party member-cadres, student 
party and CYL members, and student association officials in order to get them involved 
in ideological and political work. On the literary and art front, it is necessary to 
create an environment in which everybody can concentrate on doing his work mite as 
one and look forward, and better implement the principle of letting a hund . flowers 
blossom and a hundred schools of thought contend while tapping the nation's cultural 
resources and serving socialism. 


Pu Cheozhu also po'nted out that it is necessary to continuously sum up experience in 
the struggle against bourgeois liberalization, strengthen the leadership over the 
struggle, guard against perfunctoriness while refraining from escalating it to a 
political campaign, and carry it out over a long time. 


Shanghai Deputies View Report 
0WO20831 Beijing XINHUA Domestic Service in Chinese 1602 GMT 31 Mar 87 


[Article by XINHUA reporters Chen Ming and Li Anding: “Bright Prospects -- Sidelights 
of Shanghai Deputies’ Joint Discussion Session") 


[Text] Beijing, 31 Mar (XINHUA) -- “Earnest in affirming obvious achievements and 
pertinent in analyzing current problems,” said Shanghai Mayor Jiang Zemin as he 
assessed Premier Zhao Ziyang s Governwent Work Report to the current NPC session at a 
joint discussion session of deputies from Shanghai on 31 March. Fellow deputies agreed 
with his assessment. 


Speaking at the joint discussion session, which was held in the Shanghai Room of the 
Great Hall of the People this morning, Jiang Zemin said: According to Premier Zhao's 
analysis, “while fully affirming the essence and main trend of actual conditions in the 
nation, it is necessary for us to soberly realize the difficulties on our road of 
advance.” The change from the old system to the new has created new problems for 
Shanghai, which for a long time depended on state allocations for raw and semif inished 
materials. Strained energy sources and shortages of funds and foreign exchange in 
particular caused a near standstill in production in January and February last year. 
Thanks to the efforts of the people of the whole municipality, Shanghai's industria! 
production, which had hit bottom, has begun to rebound steadily. Total industrial 
output value increased 5 percent in 1986, and grew by another 8 percent in the first 
quarter of this year. 
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However, shortages of raw and semifinished materials and other unfavorable factors have 
continued this year, which was reflected in some enterprises. Jiang Zemin said: To 
solve these problems, it is necessary i> actively strengthen economic ties and 
cooperation, while striving to adapt our thinking, concepts, management, and policies 
to implementing the transformation to a planned commodity economy and to meeting 
special demands in the course of structural reform. Last year, Shanghai took a big 
stride in developing lateral economic ties with friternal provinces and municipalities 
and carried out over 2,000 economic and technical cooperation projects at the city 
level alone. Through lateral cooperation, the amount of raw and semifinished materials 
delivered to Shanghai from other localities increased 37 percent last year. Jiang 
Zemin said: Shanghai will always need the support of the whole country, and is willing 
to sincerely serve all areas. 


Jiang Zemin also spoke on the questions of persisting in reform to invigorate large and 
medium-sized enterprises, relying on science and technology tc promote economic 
construction, and stepping up the campaign to increase production and revenues, 
conserve resources, and trim expenditures. On the question of transportation, housing, 
and environmental protection, a major concern of Shanghai residents, Jiang Zemin said: 
It is our principle to pay equal attention to long-range plans and immediate measures 
in tackling this question. While stepping up the construction of key projects, we plan 
to solve a number of practical problems for residents this year. Shanghai will use 
foreign capital to speed up the construction of a subway, the Huang Pu Jiang bridge, 
Hongqiao Airport, and the city telephone system and control water pollution, the five 
major urban infrastructural projects. 


An animated and lively atmosphere prevailed at the joint session. Heartened by the 
news that Shanghai was going to build a subway soon, Zhou Gucheng, vice chairman of the 
NPC Standing Committee, called for prudence and checks by experts in building tin 
subway because Shanghai has a relatively high water level and a complex geological 
structure. Liu Jingji, member of the NPC Standing Committee, said: Policy decisions 
concerning the five major projects should be made in a democratic and scientific 
manner, and the views, of the masses should be considered. 


The last to speak at the session was Rong Yiren, vice chairman of the NPC Standing 
Committee. He talked wittily about a soccer match between the Shanghai and Hong Kong 
teams which he saw a few days ago. Playing with high morale, the Shanghai team won 4 
to Il. We must display such courageous spirit, aim at the world’s advanced levels, and 
try our best to catch up with them. He said that he believes that Shanghai has bright 


prospects. 
Call for More Industrial Reform 
OWO21136 Beijing XINHUA in English 1121 GMT 2 Apr 87 
[Text] Beijing, April 2 (XINHUA) — Deputies attending the current session of the 


Sixth National People's Congress (NPC) are airing their views on the deepening of 
industrial reform, which Premier Zhao Ziyang called for in his Government Work Report. 


In his speech, Su Gang, from Guizhou Province, quoted Premier Zhao as saying in his 
report that in intensifying the reform, the stress should be put on improving 
enterprises’ managerial mechanisms. Moreover contracts may be signed to lay down 
unequivocally the relations -- in terms of responsibilities, powers and interests -- 
between the competent authorities in charge of the enterprises concerned and the 
enterprise managers, and between the collective and its employees. 
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“So far as I know,” he said, “there [is] almost no relationship between the state and 
the enterprises except that the latter pay income tax to the former. Therefore, ! 
suggest large and medium-sized enterprises sign contracts with the factory directors 
holding responsibility under four-year contract terms. The income tax goes up along 
with the development of production ond the enterprise has full power to decide how to 
spend the rest of the surplus. But «a large proportion of the surplus should go to the 
renovation of the enterprises.” 


Guan Qiao, from Shanxi Province, said that the scientific theory should be correctly 
applied to direct the reform and scientific and technological research achievements 
chov'd better play more positive roles in increasing production and practising economy. 


A deputy from Liaoning Province, Ning Peiying, citing her textile factory in Dalian 
City as an example, said that in order to develop production, enterprises should pay 
more attention to raising cost efficiency while deepening the refors. 


Jiao Linyi, from Henan Province, said that the enterprises have not been enlivened 
although the slogan, “Revitelize the enterprises,” has been shouted for years. 


He listed the difficulties v obstacles encountered by the enterprises as limited [in] 
power but more interference, increasing prices and short supply of raw materials, too 
many mandatory plans imposed by higher levels, too little profit left after handing 
over dues to the state, and too uch extortion and similar burdens. 


The central government should see to it that its policies are carried out to the 
letter, Chu Jiang from Jiangsu Province said, adding that since 1979, the State Council 
has circulated four documents on delegating power to enterprises, but “how they have 
been implemented and what results have been achieved still remain unclear.” 


Discuss Problems in Education 
0WO30734 Beijing XINHUA in English 0651 GMT 3 Apr 87 


{Text} Beijing, April 3 (XINHUA) — The problem of education has surfaced again at the 
current and the last session of the Sixth National People's Congress. 


During panel discussions over the past few days, NPC deputies have voiced a number of 
criticiems and suggestions with regard to investment in education, and political work 
among students. 


While appreciating the efforts made by the government to make education one of the 
priorities for development, they drew the attention to the problems that exist in this 
field, particularly the primary and secondary education. 


According to the budget report made by Finance Minister Wang Binggian, investment in 
culture, education and public health increased at an annual rate of 15.2 percent during 
the Sixth Five-Year Plan period from 1981 to 1985. And in 1986, the first year of the 
Seventh Five-Year Plan period, such investrent increased by 20 percent. Although 
spending in all other fields will be cut thir year owing to financial difficulties, the 
investment in education, culture and public sealth will again increase, though not as 
much as last year. The budgeted expenditure on education clone will be more than 21.8 
billion yuan, an increase of 2.3 percent over last year. 
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But Deputy Wang Xulun, from Beijing, pointed out that the increase of 500 Ilten yuan 
in the investment in education this year could only cower the expenses for the 
additional sumber of university students to be enrolled this year, which means no real 
increases at all. 


Qiu Weifan, also from Beijing, said that the education expenditure last year was 
billion yuan, but the part used by the State Education Commission was only 29.6 billion 
yuan, which were used l to cover expenses for the additional oumber of students 
enrolled. The primary and secondary schools felt greatly strained in expenditure. He 
said that in the country as a whole, more than 74.62 million square meters of school 
rooms are needed to be built and 38.60 million square meters of school rooms need 
renovation. He hoped that these problems should have been solved during the Seventh 
Five-Year Plan period. 


Zhang Guoji, from Beijing, who has been an educationist for more than 60 years, said 
that the state budgeted education expenditure is mostiy used in urban areas while 
little is spent on education in rural areas where the oumber of echools is four times 
as many as in cities. Owing to poor education facilities and the lack of well-trained 
teachers, students there have little access to schools of higher learning. 


Wei Zhiwang, from Shaanxi, said that although China has been increasing its investment 
in education for years, most of the funds have been wasted in keeping too many staff 
members who are not directly involw.d in teaching. The slow development of secondary 
vocational education cannot meet the needs of economic development, he added. 


Li Zhu, from Jiangxi, called for tete sieg the present examination system. “The hareh 
college entrance examination is driving students to study by rote and seek high scores 
instead of real intellectual developmen...“ he said. “College enrollment should be 
based on the overall performance of students 14 secondary schools.” 


Zhu Dexiang, from Yunnan, and deputies from Shaanxi and Inner Mongolia called for more 
state funds allocated for training teachers in rural areas, a problem, he said, that is 
hindering rural education development. 


Li Zhu, from Jiangxi, said that measures should be taken to make the four cardinal 
principles (socialist road, people's democratic dictatorship, party leadership and 
Marxism-Leninism and Mao Zedong Thought) take roots in the minds of young students. 
"This is a problem of major importance,” he said. “Otherwise, disturbances will be 
inevitable.” 


He criticized the tendencies of neglecting political education in schools. 


NPC, CPPCC DELECATES RAISE MACAO SETTLEMENT 
OWO21645 Beijing XINHUA ia English 1604 GMT 2 Apr 87 


[Text] Beijing, April 2 (XINHUA) — The initialling of the Sino-Portuguese Joint 
Declaration on the Macao Question is another major event in China's modern history 
following the settlement of the issue of Hong Kong, and marke « further step toward the 
reunification of the Chinese nation. 
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This is the general view shared by deputies to the National People’s Congress and 
mesbers of the National Committee of the Chinese People’s Political Consultative 
Conference who are here attending the annual sessions of the two organizations after 
hearing the report by Foreign Minister Wu egen today. 


Yang Deshi, chief of general staff of the chinese People’s Liberation Army, described 
the imitialling of the Sino-Portuguese Joint Declaration as « firs step toward China's 
reunification. 


Be pointed out that this shows that, by following the socialist road and correct 
policies, China, under the leadership of the Chinese Communist Party, is getting 
stronger and stronger and the days for the Chinese nation to be bullied and trampled 
down upon have gone forever. 


Hong Sisi, „ National People’s Congress deputy and vice-chairman of the All-China 
Federation of Returned Overseas Chinese, said the recovery of China's sovereignty over 
Macao is of “great significance.” 


“The concept of ‘one country, two systems’, with which we have settled the questions of 
Bong Kong and Macao has got the support of the Chinese people of all ne*tionalities, 
including Hong Kong and Macao compatriots and Chinese residing abroad,” ty sald. “I'a 
convinced that this concept will find its way deeper into the hearts of the people in 
Taiwan and the settlement of the Macao question will give « great impetus to the great 
cause of the reunification of the motherland.” 


Wan Guoquan, vice-chairman of the China Democratic National Construction Association, 
said that the ~ettlement of the Macao question is the pride of the Chinese nation. 


He said that his association has extensive contacts with business people and 
industrialists in Hong Kong and Macao and it will work for maintaining the prosperity 
and stability in the two regions. 


Zhang Jingli, vice-chairman of the All-China Federation of Industry and Commerce, said 
that the settlement of the Macao question is the result of China's increasingly high 
international prestige and an important step toward the reunification of the motherland. 


GUARCHING RIBAO BAILS CURRENT NPC, CPPCC SESSIONS 
HKO20841 Beijing GUANGMING RIBAO in Chinese 25 Mar 87 p | 


[Editorial: “Consolidate and Develop the Situation of Stability and Unity — Greeting 
the Opening of the Fifth Session of the Sixth NPC and the Fifth Session of the Sixth 
CPPCC National Comittee”! 


[Text] The Fifth Session of the Sixth NPC was opened in Beijing today while that of the 
Sixth CPPCC National Committee opened yesterday. We extend our warm greetings to the 
two sessions and wish them success. 


The current NPC session will hear and examine the Government Work Report; examine and 
approve the National Economic Plan and State Budget; examine the work reports of the 
Supreme People's Court and Supreme People's Procuratorate, and will make relevent 
decisions ca the reelection of the NPC and the oumber of deputies to be elected to the 
next NPC. [paragraph continues! 
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Apart from dealing with the subjects for discussion on the NPC session's agenda, the 
CPPCC session will discuss and approve the work report submitted by the Standing 
Committee of the CPPCC National Committee. Although the ongoing svussions are the last 
regular meetings of the current NPC and CPPCC National Committee, they have attracted 
considerable attention at home and abroad because they were convened at a time when, on 
the economic front, the policy of reform and opening uw and of “compressing the 
ateosphere™ was being carried out and on the political and ideological front, « 
struggle was being launched against bourgeois liberalization. Therefore, making « 
success of these two sessions is very important. 


The comvening of the current NPC session will certainly play a tremendously stimulating 
role in consolidating and developing our country's situation of stability and unity and 
creating a sound political and social environment for our reform and construction. 


A year has passed since the Fourth Session of the Sixth NPC. Our country’s economic 
situation has since been really very good. People can feel this everywhere in our 
everyday life. Of course, there are also problems which call for effective solutions. 
The aim of “compressing the atmosphere” in the economic area this year is precisely to 
regulate the excessive growth rates over the last 2 years to ensure the national 
economy will move forward on the basis of long-term, steady development. If this work 
is done successfully, the problems in our country's economic development can be solved 
fairly satisfactorily and the economic situation will improve. in the political 
domain, the struggle launched at the end of last year against bourgeois liberalization 
has brought great changes in our country’s political and ideological arenas; the wild 
spread of thoughts favoring bourgeois liberalization has begun to be checked and the 
situation in this aspect is also very good. To judge whether the political situation 
of stability and unity prevails, on the one hand, we must see if the struggle of 
upholding the four cardinal principles and opposing bourgeois liberalization has been 
carried through to the end in a sustained, sound, and satisfactory way and on the 
other, we must observe it through the economic situation or see if society's productive 
forces have been developed, market supplies are abundant, and the living standards of 
the masses have «<a improved. Therefore, to consolidate and develop the political 
situation of stability and unity, it is necessary to carry out the reform and 
construction in a down-to-earth way, to develop the productive forces quite a lot, to 
bring a distinct improvement in the living standards of the masses «0 that the 
superiority of the socialist eyetem can be fully displayed. At the same time, we 
should strengthen ideological and political work, stress lofty ideals, discipline and 
the common goal of endeavor, bring the enthusiasm of the masses for building socialism 
into full play, and carry owt the reform and construct len program in unity while 
implementing the principle of distribution according to work and taking care of the 
material interests of the masses. 


To ensure that the reform and construction progress smoothly and to preserve «a 
political enviromment of stability and unity, it is necessary to persist in opposing 
the ideological trend of bourgeois liberalization. Some time ago, people were worried 
that opposing bourgeois liberalization would adversely affect the progress of reform 
and construction. Now the party Central Committee has clearly reiterated that opposing 
bourgeois liberalization will mot impede the reform and construction and moreover, it 
is aimed at creating «a better political and social environment for the reform and 
construction. on no accownt will this setruggic change the party policy toward 
intellectucis and ownerous party principles and policies on the united front work and 
disrupt soclety’s normal democratic life. To put it briefly, we must comprehensively 
and correct|y understand and implement the line, principles, and policies followed 
since the M Plenary Session of the it CPC Central Committee and act according to our 
established policies. in this way we will be able to create « sound political and 
social environment for the reform and construction. 
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The vast oumbers of intellectuals are charred with the important historical tasks of 
developing the excellent situation of stability and unity and persisting in the reform 
and construction. They are encouraged to continue to uphold the four cardinal 
principles, to vigorously carry out the work it wariows fields, to make bold 
explorations in the theoretical and ecademic fields, and to make suggestions for the 
reform and construction in accordance with the “double hundred” policy as always 
advocated by the party. It is our hope that intellectual delegates and members present 
at these two sessions will fully exercise the rights of the people as tle masters of 
their own destiny and make contributions in the epirit of being te masters of the 
country for the state's reform and construction program, in promoting the 
democratization of the state's political life, and in consolidating and developing the 
situation of stability anc unity. 


We are convinced that through the concerted efforts of the delegates and members 
present at these two sessions to fully develop democracy, these sessions will surely 
turn out to be lively meetings with good results and « complete success. 


BONG KONG PAPER NOTES DENC'S SUPPORT FOR ZHAO 
HKOZO740 Hong Kong PAI HSING in Chinese No 141, 1 Apr 87 p & 
[Report: “Fang Lirhi Receives Approval To Go Abroad in June”) 


[Text] la early March, Zhao Ziyang, State Council premier and CPC Central Committee 
Acting General Secretary, gave approval to Fang Lizhi to attend an international 
academic conference to be held by Cambridge University next June in fritain in 
commemoration of the 300th anniversary of the announcement of Newton's theory on 
universal gravitation. Fang Lizhi will be the only Chinese echolar to be invited to 
the meeting. 


It is said that the invitation was isewed before Fang Lizhi met with political trouble 
at home and was then put aside due to the sudden change in the situation. According to 
sources in Beijing, Zhao Ziyang’s approval and instruction demonstrated that he now has 
the situation under his control, but as the conservatives are «still rather active, 
there will still be a tug-of-war between the two sides. 


Deng Kiaoping’s attitude is always the focus of outside attention. It is said that 
Deng paid keen attention to the reactions of the United States, and did not want to see 
the “struggle against bourgeois liberalization” being carried owt too intensely and 
fiercely. Moreover, in the past 2 years, agricultural production on the mainiand did 
not increase, and this year, there is serious drought in many places; industrial 
production has not been developed satisfactorily either. According to a report in the 
American magazine “BUSINESS WEFKLY,.” some 47 percent of the foreign companies with 
investments in China have begun to reduce their in eetment. If the situation continues 
to worsen, the economy may face the danger of collapee. Deng Kiaoping is worried about 
these things. For various reasons, be is inclined to support Zhao Ziyore. 


Inside Zhongnanhai, the southern part houses the offices of the State Council, and the 
northern party howses the offices of the CPC Central Secretariat. At present, Zhao 
mainly concentrates on the work in the southern offices. When Zhao is not around, Hu 
Qisomu and Deng Liqun play « big role in the northern offices and isewe orders there. 
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LIBERALISM, BOURGEOIS LIBERALIZATION DEFINED 


HK251228 Beijing BAN YUE TAN in Chinese No 5, 10 Mar 87 pp 13-15 


[Article by Wen Nuo (2429 6179): "Clearly Define the Demarcation Line Between 
Liberalism and Bourgeois Liberalization") 


[Text] In the struggle against bourgeois liberalization, some comrades tend to link 
lack of discipline in life, slackness in work, and insufficient enforcement of rules 
and regulations with bourgeois liberalization. “Applying to reality” in such a way 
usually mixes up the two different types of problems. Bourgeois liberalization and 
liberalism in people's life and work are entirely two different things in nature and 
should not be jumbled together. 


Bourgeois liberalization has a specific true meaning, which is to write off party 
leadership and the socialist system and to favor the social ideological trend of the 
capitalist system. It uglifies, distorts, and defames party leadership. It also 
doubts and negates the socialist road and advocates “total Westernization,” regarding 
everything in the political, economic, and ideological fields of capitalist countries 
as good. Relating to this, the ideological trend preaches that Marxism “is antiquated” 
and that there is no democracy and freedom under the system of the people's democratic 
dictatorship. In a word, the ideological trend of bourgeois liberalization aims at 
shaking and changing the fundamental political principles and orientation of our party. 


In saying that some comrades have the shortcomings of liberalism in their daily life, 
we mainly mean they are lax in discipline, lack a sense of organization, are not 
conscientious in their work and indifferent to other comrades, and they take a 
compromising and tolerant attitude toward conduct harmful to the interests of the 
people, make irresponsible criticism behind other's backs, and excuse themselves for 
their shortcomings and mistakes. Such decadent and philistine ways stem from the 
selfishness of petty bourgeoisie. They demolish our revolutionary ranks and make them 
slack in discipline and hinder the implementation of the party's priniples and 
policies. They involve interpersonal relations and relations between the individual 
and the organization, but they do not oppose the fundamental political principles and 
orientation of our party. They are a sign of impurity in party spirit and are 
corrosive to unity. 


Liberalism is a negative factor in our revolutionary ranks. We have opposed it, are 
opposing it, and will oppose it and should check it from developing and spreading, but 
we should not equate Liberalism with bourgeois liberalization. Placing the two types 
of problems on a par would consequently turn the struggle against bourgeois 
liberalization into a struggle against liberalism and neglect the seriousness of the 
struggle against bourgeois liberalization, or else we would “upgrade” liberalism to 
bourgeois liberalization, mix up the two types of problems, and broaden the scope of 
the struggle. All this would harm stability and unity and obstruct the struggle 
against bourgeois Liberalization. 


In this connection, some negative phenomena existing in the party and society that do 
not concern the fundamental political principles of orientation of our party also do 
not belong in the category of bourgeois liberalization. We must therefore handle them 
in a realistic and practical way. We should act in accordance with party discipline 
and state laws, different rules and regulations, and different responsibility systems 
established by different departments. We should not take bourgeois liberalization as a 
"big pocket“ and put all shortcomings, mistakes, and problems in it. ‘he party Central 
Committee formulated a well-defined policy for the struggle and we must strictly apply 
it. 
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GU MU URGES SHENZHEN TO FIGHT i ‘BERALISM 


HKO11410 Hong Kong AFP in English 1402 GMT 1 Apr 87 


{Text} Beijing, April 1 (AFP) -- A Chinese leader Wednesday called on people in 
Shenzhen, the pace-setting special economic zone, to join in the current campaign 
against Western influences in 4 more determined fashion. 


“People in Shenzhen should be more determined and should take a more clear-cut position 
in the struggle against bourgeois liberalization,” State Councillor Gu Mu told a press 
conference. 


He said that special efforts” would be made in Shenzhen as part of the campaign 
against Western influences launched following widespread student protests for greater 
democracy; late last year. 


Mr Gu said that the zone -- which adjoins Hong Kong -- should not be outside the 
campaign particularly as it was in the front rank when it came co contact with foreign 
countries. 


Shenzhen and three other special economic zones were set up to attract foreign 
investment and technology. 


Shenzhen has “never been a special political zone, Mr Gu remarked. 

The Chinese official added that it was “inevitable” that foreign investors would take a 
“wait-and-see attitude” considering the current political situation which, observers 
noted, has seen a return in force by othodox figures in the leadership. 


Three newspapers in Shenzhen have been closed since the campaign began after they were 
accused of spreading pro-Western ideas. 


COMMENTATOR'S ARTICLE OPPOSES LIBERALIZATION 


HKO10703 Beijing LIAOWANG in Chinese No 12, 23 Mar 87 p 1 
[Commentator’s article: “Opposing Bourgeois Liberalization Is a Long-Term Task“ 


[Text] Since the struggle against bourgeois liberalization began, Comrade Deng Xiaoping 
has repeatedly told foreign guests he meant for the fight against bourgeois 
liberalization to be a long-term task for us. He also said: Since it is a 
long-standing matter, we are not going to start a campaign. Giving positive guidance 
and education to the people is the basic method we are using. 


These remarks by eng Xiaoping are very important. Concise and comprehensive, they 
summarize the correct guiding principles defined in the “Circular of the CPC Central 
Committee on Certain Questions in the Current Struggle Against Bourgeois 
Liberalization.” At the recent national conference of heads of propaganda departments, 
Comrade Zhao Ziyang also expounded on the issue in detail. Correct understanding of 
Comrade Deng Xiaoping’s remarks is good for studying and implementing the spirit of the 
central “circular” and waging the struggle against bourgeois liberalization in a sound 


way. 
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There are two essential points in Comrade Deng Xiaoping’s remarks: First, pointing out 
that the struggle against bourgeois liberalization is a long-term task; second, 
stressing that no campaign will be launched and that the method of conducting positive 
guidance and education is adopted. 


Should we say the struggle against bourgeois liberalization is a long-term task? To 
answer this question, we must analyze what bourgeois liberalization is. Bourgeois 
liberalization is a political concept. Its essence is to write off party leadership, 
advocate the capitalist road, and advocate “total besternizat ion“ in China; that is, to 
adopt the capitalist system. It must be noted that very few in our country stick to 
bourgeois liberalization. As long as we take a clear-cut attitude and fight their 
erroneous views, they are not enough to make trouble. However, we should not 
underestimate some ideas and viewpoints they advocate because they bring ideological 
confusion to the masses of the people, and especially to the inexperienced young 
students who are not able to distinguish right from wrong. In fighting bourgeois 
liberalization, we must therefore criticize the erroneous viewpoints and ideas played 
up by a small number of people within the party. Aside from this, there is still a 
harder task for us, that is, we must conduct lovg-term and painstaking education to 
strengthen people's conviction in party leadership and the socialist road. To achieve 
it, on the one hand, we must strengthen political and ideological work; on the other 
hand, we must make continuous efforts to carry out reforms and develop economic 
construction to give full play to the superiority of socialism. This is not the work 
of a single day. That is why Comrade Deng Xiaoping has stressed that the fight against 
bourgeois liberalization will last through the entire process of socialist 
modernization. Knowing that the struggle against bourgeois liberalization is a 
long-term, arduous, and complex task, we should resolutely carry it on with 
perseverance and should not give it up halfway. 


Since the struggle is a long-term task, we should not launch any campaign or adopt any 
simple or imprudent methods. Ideological education cannot achieve the desired result 
by launching one or two campaigns or adopting other simple methods. We have sufficient 
lessons drawn from the past in this respect. Political campaigns are outwardly on a 
grand and spectacular scale, but in fact cannot help people raise their political 
consciousness. We saw many political campaigns in the past, but deep-going and 
effective political and ideological work was weakened. 


Our party has drawn historical lessons in this respect. That is why when the struggle 
started, the party immediately issued an important document, that is, the “circular,” 
to expound the importance and long-standing nature of opposing bourgeois liberalization 
and to define the scope, focus, and policy line of the struggle. The document embodies 
the determination of the party Central Committee and its very serious and prudent 
attitude toward the struggle. Under the guidance of the correct principles and 
policies formulated by the party Central Committee and thanks to the concerted efforts 
of comrades of the whole party, over the past 2 months great changes have taken place 
in the political and ideological apheres of our country and the trend of bourgeois 
liberalization, which ran wild not long ago, has been initially checked. It is thus 
seen that as long as we cunscientiously implement the central principles and policies, 
the struggle against bourgeois liberalization will be able to develop in a healthy 
way. It will neither be magnified or go through the motions. 
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CHEN MUHUA ON STRUCTURAL BANKING REFORM 


OWO11315 Shanghai WEN HUI BAO in Chinese 28 Mar 87 p 4 


{Interview with Chen Muhua, president of the People's Bank of China by WEN HUI BAO 
Beijing reporters Wang Jienan and Ding Xilin — date and place not given] 


[Text on the eve of the Fifth Session of the Sixth NPC, this reporter interviewed 
Comrade Chen Muhua on the question of China's banking structural reform. She answered 
every question of China's banking structural reform. She answered every question 
raised. 


Reporter: We are eager to know how you undertook banking structural reform, a task new 
to you, after you concurrently assumed the position of president of the central bank of 
China. 


Chen Muhua: There is no ready-uade model to copy in undertaking structural banking 
reform in China. We have to undertake it in accordance with the requiremeats put 
forward by Premier Zhao Ziyang in his Government Work Report. In the past 2 years, we 
have been carrying out banking structural reform at two levels. One is reform 
throughout the country. The other is reform conducted on an experimental basis in 
selected cities. In 1985, we adopted a series of measures, which were known as “die 
first and live later,” including the method of controlling the scale of credit and 
currency circulation, to cool down the excessive investment and consumer demands which 
were overheated in 1984. This method produced a response from all quarters and yielded 
early results. For example, in the first quarter of 1985 loans made to rural 
enterprises exceeded the annual plan. After control was tightened such loans fell back 
to within the planned target near the end of the second quarter. Meanwhile, 
consumption funds for the entire year were brought under control, thanks to our 
measures. 


Reporter: Nineteen eighty-six was an unusual financial year, in which many striking 
changes occurred. Can you tell us what principles were adopted to cope with problems, 
and how effective were the adopted principles? 


Chen Muhua: Our banking work in 1986 can be summed up briefly. While ensuring stable 
economic growth and the stability of the currency, we appropriately relaxed controls 
over loans and strengthened macroeconomic control. 


Premier Zhao Ziyang put forward three demands for banking work in 1986: Increasing 
savings deposits, improving service, and tigh’ ring macroeconomic control. In the 
field of savings deposits, in view of the adequate number of banking outlets and 
personnel, we opened a postal savings deposit service. The Industrial and Commercial 
Bank and the Agricultural Bank set up nearly 30,000 branches. In fact, the number of 
branches of the Agricultural Bank doubled in 1986. In addition, we ran small deposit 
outlets in cooperation with some ecterprises. As a result, II „ saw the fastest 
increase in savings deposits since the founding of the PRC. Total urban and rural 
savings deposits were 223.7 billion yuan in the entire year, with new deposits 
amounting to 61.5 billion yuan. Credit funds newly «zganized by banks and credit 
cooperatives also rose by 27 percent. As a result, there was a big increase in loans, 
thus ensuring normal funds for the development of the economy and foreign trade. 


While improving service and tightening macroeconomic control, last year we commended a 
large number of comrades who made contributions to banking work. Commending advanced 
personnel in the banking system further upgraded the banking services as a whole. 
[paragraph continues] 
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In financial work, we paid attention to enhancing the functions of banks, increasing 
the means of credit, and opening up new lines of business, which included large-amount 
time deposits and mortgage loans. We issued bonds, increased the variety of insurance, 
set up investment agencies or companies, and popularized cashier's cheques and 
commercial instrument discounting. At the same time, we have opened the market for 
short-term funds, and started the practice of lending and borrowing between banks and 
between lateral organizations. In this way, we have expanded the channel of loans and 
broken the barriers between different regions and between different departments. 
Currently, China has preliminarily restablished a new banking system consisting of 
various monetary organizations, mainly state banks, sharing the work and cooperating 
with each other under the leadership of the Central Bank. 


Great progress has been made in international banking contacts and operations. To 
date, 73 world-renounced banks from 23 countries and regions have set up some 150 
agencies in China. China has successively joined the IMF, the Bank of Africa, and the 
Asian Development Bank. In the last 2 years, the People's Bank of China has approved 
the establishment of branches of many foreign and overseas Chinese banks in China's 
special economic zones. It has also let the branches of four foreign banks in Shanghai 
expand their businesses. 


Reporter: The 1986 achievements in banking reform were very remarkable. Reform of the 
banking system in 1987 will be of special and great significance. It is reported that 
the banks have an arduous task in raising funds this year. Will you please tell us 
your new plan? 


Chen Muhua: There are three central tasks in the 1987 banking reform. One is to 
improve means of macroeconomic control. Next is to continue to open up and develop the 
money market, developing the market for long-term funds in an organized manner under 
good leadership, while proper’y running the market for short-term funds. The third 
task is to accelerate the process of turning specialized banks into banking 
enterprises. Now, the banks may compete with each other. While sticking to their main 
businesses, specialized banks are allowed to do business with each other. From now on, 
banks do not have to guarantee the supply of funds. This will help enhance their 
economic efficiency, their customers, and society as a whole at the same time. 


Specifically speaking, it is necessary to control both the currency in circulation and 
the total amount of loans in the course of reforming the banking system. In the 
handling of credit loans, we should demand “tight control with flexibility.” We should 
treat cases separately, and follow the precedence of production ahead of capital 
construction, and loans for circulating funds ahead of loans for fixed assets. 
Emphasis is put on increasing investment in agriculture, supporting the invigoration of 
large and medium-sized enterprises, guaranteeing loans for technological transformation 
according to plan, setting aside special funds to support lateral economic cooperation 
projects, and actively supporting export trade. 


Regarding funds, all departments should change the past wrong notion of “asking 
higher-level authorities for money whenever in need, and wanting to borrow money but 
unwilling to repay the debt." Enterprises should bear responsibilities for their 
debts. The banks should gradually shift credit loans to mortgage loans. The central 
bank will separate the planning of specialized banks from their funds. Specialized 
banks should meet the needs of the public, make efforts to absorb savings deposits, 
extend more loans when they have more savings deposits, and vice versa. We should tap 
financial resources and speed up capital turnover. 
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Reporter: On the reform of the banking system, there are two different views. One 
holds that reform of the banking system has been ahead of that of the economic 
structure. The other thinks that the current reform of the banking system still cannot 
be regarded as a reform. What do you think? 


Chen Muhua: I think that both views are biased. Reform of the banking system meets 
the objective needs of economic reform. It must be carried out at the same time as 
reforms in other fields and done in coordination with the latter, so that they can 
promote each other. In fact, we are carrying out reform of the banking system 
systematically and object ively. 


BANK OFFICIAL URGES CENTRAL CONTROL OF BORROWING 


HK310357 Hong Kong SOUTH CHINA MORNING POST (BUSINESS POST) in English 31 Mar 87 pp 1, 
10 


[By Olivia Sin in Beijing] 


[Text] China should centralize control of borrowing to prevent provincial authorities 
and enterprises from indiscriminately raising overseas funds, according to Jiang 
Wengui, vice cha‘'rmen of the Bank of China [BOC]. 


Mr Jiang also said China should adopt measures to contain the growth of the country's 
external debt, which trebeled from US $6.3 billion in 1983 to $20.6 billion last year. 


Speaking before the Hong Kong-Macao sub-group of the Chinese People's Political 
Consultative Committee, he said Beijing should work hard to cut its budget deficit, 
which stood at seven billion yuan (about HK $14.7 billion) last year, and its huge 
subsidies to loss-making enterprises. 


His comments follow suggestions last week by Finance Minister Wang Binggian that 
Beijing would double borrowings this year to 14.6 billion yuan from 7.8 billion yuan 
last year. 


Mr Jiang, a Hong Kong delegate to the CPPCC, expressed concern that the central 
government was no longer willing to shoulder the debts of the provinces. 


State Planning Commission Minister Song Ping last week said Beijing would establish a 
“strict” responsibility system to cover foreign loans, and borrowers would be 
responsible for repayments. 


Mr Wang and Mr Song made their statements in annual economic and budget reports 
presented to the current session of the National People's Congress, which will end next 
week. 


Mr Jiang, the former chief executive of the Hong Kong-Macao Regional Office of the Bank 
of China, which overseas the BOC's 13 sister banks in Hong Kong, said he was worried 
that some provinces and cities would not be able to repay their debts. 


In that case, it will be dangerous if the state does not take charge of the debts,” he 
said. 


For that reason, Beijing should centralize its borrowing activities and reduce the 
power of provincial authorities to secure overseas funds. 
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Mr. Jiang criticised regional authorities for having damaged the credibility of the 
state through reckless borrowing. 


But foreign bankers in Beijing said a debt of $20.6 billion was no cause for alars. 


At this level, I am sure that China has the financial resources to repay the debt, and 
foreign bankers still feel comfortable offering loans to the country,” said one foreign 
banker. 


But the bankers said China should improve the way it manages its debt to achieve a mre 
balanced spread of currency risks and maturity terms. 


They said that while China took great care to secure the best possible terms for each 
loan, it may have neglected to consider the makeup of its overall loan exposure. 


There has been concern that China holds an inordinate amount of yen-denominated debt, 
as the Japanese currency has appreciated greatly in the past year. 


There is also concern that China s reliance on short-term loans places a heavy burden 
on the country to repay interest and principal and may aggravate the budget deficit. 


“I am not sure whether China has taken the opportunity to borrow cheap funds at low 
interest rates now to pay back some of the more expensive loans raised in the early 
1980's,” said one banker. 


Bankers agree that Beijing should tighten control of borrowing and appoint qualified 
personnel to negotiate loans. 


“China tends to think that the provinces that generate more export earnings should be 
allowed to borrow more. That can be dangerous if the loans are not managed properly,” 
said one banker. 


It is now known that many regions did not conduct detailed feasibility studies before 
raising millions of U.S. dollars for foreign banks. 


While some bankers and businesses. complained about a slowdown in business because of 
recentralisation, other veteran raders and bankers said they welcomed the shift to 
central control. 


They said it promised steady growth and ensured better chances of success in their 
dealings with China. 


They blamed rapid decentralisation of authority in 1984 for the excessive spending on 
imports and indiscriminate borrowing of last year and 1985. 


Bankers said China would be able to monitor its debt more effectively when the BOC 
installs a new computerised reporting system. 


Sources said the World Bank and organisaticas lie the New York Stock Exchange had 
arranged seminars that would help China improve ice methods of borrowing. 
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Most bankers welcomed Mr Song s guidelines on the use of foreign loans. The guidelines 
state that foreign funds will be made available mainly t export-oriented enterprises 
with strong potential to generate foreign exchange earnings and to high-technology and 
productive enterprises. 


Some delegates attending the National People's Congress said the budget deficit this 
year could jump to 10 billion yuan if the Government failed to control spending and 
borrowing. 


Mr Jiang said he hoped that subsidies to loss-making enterprises would be reduced, and 
the 35.9 billion yuan earmarked for such firms in this year's budget was an unnecessary 
burden on the state. 


BANK OF CHINA URGES SUPPORT FOR VENTURE FUNDS 
HKO1L0641 Hong Kong SOUTH CHINA MORNING POST (BUSINESS POST) in English i Apr 87 p 1 


[By Eva To] 


[Text] Governments must take a lead in creating investment environments that favor 
venture-capital funding, according to a worldwide study by the Bank of China [BOC]. 


While making no direct reference to Hong Kong, where the government's investment role 
has attracted controvery, the study appears to indicate which way BOC is leaning in the 
debate. 


The report was circulated among BOC members yesterday and is believed to be the banking 
group's first statement on the issue. 


The Hong Kong Government has reacted coolly in the past to srggestions that it should 
directly or indirectly support the setting up of venture-capital funds for various 
sectors of the economy. 


BOC’'s study indicates that the group has the issue under active consideration. The 
l2-page document gives a comprehensive survey on the development of venture-capital 
funds in major Western and Asian countries. 


The importance of government support, the study states, is due to the high risk of 
venture-capital funds for ordinary investors. The failure rate among firms supported 
by ver*ure-capital is 40 percent in the United States. 


The study suggest governments shoud provide low-interest loans to medium and smal! 
manufacturers, promote the development of secondary equity markets, provide 
preferential tax treatments and assist in the training of management personne). 


It points to Britain, France, Japan, South Korea and Singapore as examples of countries 
where such assistance has proved both vital and positive. 


Venture-capital funds originated in the United States in 1938 and spread to European 
and Asian vuntries during the mid-1970's. <A recent survey by the U. S. based 
consul tar Irn Venture Economics indicated that the United States had the largest 
number o -ture-capital firms at 550. They managed funds of U.S. $20 billion. 
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Britain was second with 110 venture capital firms managing $4.5 billion, followed by 
Canada, with 44 firms managing $1 billion, and Ispan, with 70 firms managing $850 
million. 


Established as an alternate source of funds to help promising companies develop 
often in high-technology industries -- venture-capital funds may also provide young 
firms with much-needed legal, technical and financial management advice. 4 public 
listing is usually considered a measurement of success for venture-capital investment. 


Considering the experience in West Germany end Japan -- where many promising companies 
failed due to poor management -- the BOC study states that management expertise is a 
key to the success in venture-capital operation. 


TRADE PROMOTION COUNCIL BROADENS BUSINESS SCOPE 


OWO10742 Beijing XINHUA in English 0737 GMT 1 Apr 87 


[Text] Beijing, April 1 (XINHUA) — The China Council for the Promotion of 
International Trade (CCPIT) has enhanced its role of a bridge filling between Chinese 
and overseas business people, the overseas edition of the “PEOPLE'S DAILY” reported 
today. 


In 1986, the council organized 26 ex).ibitions on Chinese export commodities in 24 
countries and accomodated 29 exhibitions by foreign companies in Beijing. It also 
organized more than 800 Sino-Chinese [as received) technical symposiums and introduced 
978 items for cooperative production to domestic and overseas enterprises. 


Contracts for exporting Chinese Commodities worth a total of more than 130 million U.S. 
dollars were signed during a display of Chinese exports in Japan, the paper said. 


Last year, the CCPIT concentrated on the introduction of advanced technology and key 
equipment, which were used widely in the energy, transportation, chemicals, 
electronics, machine-building, aviation and light industries. 


In the meantime, it received more than 100 trade delegations and sent Chinese groups 
abroad for trading and assessing foreign technology for important purposes. 


It also made marked progress in promoting China's patent business. Since the country 
publicized the patent law in April, 1985, the CCPIT has received more than 10,000 
applications for patent rights from foreign enterprises, about 300 of which were 
approved by the China patent office, it said. 


The council also handled trade mark applications and helped to settle disputes over 
joint ventures and other economic conflicts between Chinese and foreign business 


partners. 


Jia Shi, president of the CCPIT, said that his council will expand its business by 
holding more exhibitions am will help relevant departments establish a maritime law 
association and a “Beijing-Hamburg Mediation Center" to better serve foreign economic 
activities. 


The CCPIT has become a mass organization linked with 348 foreign trade enterprises, 
companies and well-known economic figures after 35 years of development. 
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GREAT WALL CREDIT CARD JOINS MASTERCARD NETWORK 


OW251309 Beijing XINHUA in English 1201 GMT 25 Mar 87 


[Text] Beijing, March 25 (XINHUA) -- Chima’s "Great Wall” ccccit card will merge with 
Mastercard International to join a worldwide sales network, according to the Bank of 
China. 


“Li Tin, the bank's vice-president will sign an agreement with Mastercard 
International in San Francisco, where he is currently head of a delegation to the 
annual Mastercard International meeting,” bank officials said. 


The “Great Wall” credit card now offers accounts using Chinese or foreign currency. 
The foreign currency accounts were introduced by the Bank's Beijing branch last June 
for foreign residents. The card is honored in hotels, department stores and 
restaurants offering services to foreigners in Beijing, Shanghai and Guangzhou, and can 
be used for direct purchases and cash advances in al! cities with Bank of China branch 
offices. The Chinese currency accounts were introduced by the bank's Beijing and 
Guangzbou branches for the use of Chinese customers. 


The Bank of China established ties with Mastercard International in 1981, and after 
officially becoming a member of the organization, the “Great Wall” credit card will 
carry the Mastercard logo. 


PRC SETS DAYA BAY NUCLEAR PLANT CIVIC LIABILITY 
HKO10627 Hong Kong SOUTH CHINA MORNING POST in English | Apr 87 pp i, 2 


[By Frank Choi) 


[Text] China has agreed to a civic liability of 300 million yuan (about HK $630 
million) for claims for damages resulting from accidents at the Daya Bay Nuclear Plant. 


The operator of the $27 billion plant, the Guangdong Nuclear Power Joint Venture 
Company, will be liable for the first 18 million yuan (about HK $37.8 million). 


The internationally binding agreement was signed last September, the convenor of the 
Legislative Council's group on Daya Bay, Mr Wong Po~yan, said yesterday after the 
group's monthly meeting. 


Mr Wong also said China and Hong Kong had agreed on 16 of the WO proposals put forward 
by the council's fact-finding group after its overseas tour last year. 


These include the establishment of an independent advisory body with Hong Kong 
participation and allowing the Hong Kong Nuclear Investment Company to participate in 
the management of the plant. 


Mr Wong said the Hong Kong Nuclear Investment Company, which owns 25 percent of the 
plant, told the group China had joined the Vienna Convention on Civic Liability for 


Nuclear Damages on September 26. 
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The comvention is one of two international treaties in which signatories pledge their 
civic liability against damages for nuclear mishaps. 


Most European countries belong to the Paris Convention. Mr Wong said China's liability 
was comparable to other countries’, for instance France, which had « liability of U.S. 
$100 million (about EK $780 million). France, however, has sumerous ouclear plants. 


Chima has also signed commercial insurance pacts to protect itself against accidents 
and losses during the construction and operation of the plant. 


The fact-finding group put forward 30 proposals after visiting the United States, 
France and Jepan. 


The 16 observations on which agreement has been reached are: 


~~ The incorporation of a sand-filter safety system. This would limit the amount of 
radioactive substance released in case of an accident. 


~~ The incorporation of two recombiner systems in the design of the plant. This would 
reduce the probable danger of high-level hydrogen concentration, thereby avoiding the 
possibility of hydrogen combustion. 


~~ The adoption of pressurised containment penetration design. This would help preven: 
any leak of air from inside the containment to other areas. 


~~ The setting up of an emergency response facilities centre. 
— To ensure the underground watertable would not be affected. 


— To compile a consolidated instruction manual. This would clearly set out operating 
procedures and steps to be taken in en emergency or shutdown. 


— To join the International Atomic Energy Agency Convencion on Early Notification of a 
Nuclear Accident and the Convention on Assistance in the Case of a Nuclear Accident or 
Radiological Emergency. 

— To teke up a further technical assistance contract with Electricite de France. 

— To establish an independent advisory board with Hong Kong participation. This would 
draw on the knowledge and experience of experts from the International Atomic Energy 
Agency, France, Japan and the United States. 


— To set up an independent inspectorate to inspect the plant. This would ensure that 
safety standards and regulations were maintained. 


~~ To allow the Hong Kong Nuclear Investment Company to participate in the management 
of the plant. 


— To hold regular inepections and introduce s maintenance system. 
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— To allow the International Atomic Energy Agency's operetionsal safety review team to 
visit Daye Bay after commissioning. 


— To allow the Chinese authorities to continue to consult its major contractor, 
Pramatome, on ite public education activities. 


— To set up a public inquiry centre. 
— To look into the economic aspects of future tariffs. 


Mr Wong said group sembers were in general satisfied with tz work of the Hong Kong 
Nuclear laves tent Company and the government in ensuring the flow of information to 
the public, and the group would further study the 16 observations to consider whether 
they had been satisfactorily dealt with. 


The group would continue to follow up on the remaining 14 observations to press for an 
early answer, he added. 


MAJOR ECONOMIC RECIONS MAKE GOOD PROGRESS 
OM3LI419 Beijing XINHUA in English 1314 GMT 31 Mar 87 


[Text] Beijing, March 31 (XINHUA) — China's three major economic regions have al! made 
good progress during the past year by making use of their own advantages. 


The II provinces and prefectures making up the eastern economic region include the 
country's economically-developed areas. This region produces half the country’s Light 
and textile products, electrical appliances, wrist watches, bicycles, televisions, 
refrigerators and washing machines. 


In 1986, the industrial and agricultural output value of China's eastern economic 
region totalled 856 billion yuan (231 billion U.S. dollars), up 10.1 percent over the 
previous year, according to figures just released by the State Statistics Bureau. 


China's sine central provinces are focusing on developing the energy and raw materia! 
industries, and lead the nation in electricity generation with an annual capacity of 
150 billion kilowatts. The region's production of oil, steel, pig iron, cement and 
fertilizer has aleo increased markedly. 


The nine less-developed western provinces earned 75 billie m (20 billion U.S. 
dollars) from agricultural produce last year, 4.6 percent + than in 1985. The 
region's output of pork, beef and mutton increased by 10.3 » . cont, while railway an’ 
highway construction linking local power «stations and mines wit! other parte of the 
country have been completed or are in progress. 


REIN RIBAO ASSESSES LABOR SYSTEMS REFORN 
HKOLOS40 Beijing RENMIN RIBAO in Chinese 27 Mar 87 p 4 


[Commentator's article: “Deepen the Reform of the Labor Systes”) 


[Text] Half a year has passed since the State Council's four stipulations on the reforms 
of the labor system were put into effect. In general, the process has been going 
smoothly eo far. [paragraph continues) 
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In recruiting sew workers, state-owned enterprises heave fully introduced « labor 
contract system and abrogated the old practices of “filling up wacancies left ower by 
retiring workers with their children” and “internal recruitment;” they have carried out 
the principle of open recruitment through overall assessment, with priority given to 
those with better qualifications; en wsemployment insurance system for workers and « 
pension system for contract workers have been established; sew progress has been made 
in labor employment e urben areas and in vocational training; and the stipulation that 
legaiizes diemissal of workers who have violated discipline has helped to enhance labor 
discipline in enterprises. 


fowever, the reform of the labor system is merely a good beginning, and many problem 
have yet to be studied and resolwed. At present, some cadres and masses fail to 
correctly understand the introduction of the labor contract system. For example, some 
people say: If the labor contract system is good, then why do we no. introduce it to 
permament workers’ In recruiting sew workers, some enterprises have “actually praticed 
the permanent workers’ system im the name of the contract system”; some enterprises 
have signed employment contracts with a of % to 4 years with newly recruited 


ters 
workers, so the labor contract system has been reduced to the “life tenure appointment 
system” in disguised form. In consequence, some stipulations and measures related to 
the reform of the labor system have not been earnestiy implemented. This is the first 
thing. 


taken in good time and this hee affected 
measure of vesting plent directors and 
managers with the power to diemies employees who have violated discipline is a positive 
step toward the enhancement of labor discipline and the invigoration of enterprises; 
but, after the dismissal of these employees, their education, punishment, and 
reemployment will involwe the efforts of the Public Security Department, the Judicial 
Department, the Trade Union, and labor service companies, and other departments. if 
these unite fail to coordinate with each other well, plant directors and managers will 
have difficulties im exercising this specific power. 


The reform of the labor system, which is to abolish the system of the “iron rice bowl” 
and that of “eating from the same big pot,” shakes the old labor administrative 
structure to ite very foundations. It is sot surprising that variows views may arise 
in the course of this refors. The crux of the problem lies in the necessity of correct 
guidance and education. Our ideological understanding must keep in line with the 
in-depth development of the reform of the labor system. On the whole, the reform of 
the labor system introduced since the M Plenary Session of the Lith CPC Central 
Committee can be roughly divided into three stages: The first stage is the reform of 
the employment system, namely, the introduction of a “three-in-one” employment 
structure (appointment service provided by the government labor department, 
self-employment by forming partmerships on a voluntary basis, and seeking jobs on one's 
own). The emphasis is placed on the son-state-owned sector. The second stage consists 
of four reforms centering on the labor contract system that at* introduced into 
state-owned enterprises. The third stage is the invigoration of the permanent workers’ 
system currently practiced in state-owned enterprises and the transition to the new 
system, and thie is the key link of the whole employment system. These stages are 
arranged in order of difficulty in light of the complexity of the work. The 
inmvigoration of the permanent workers’ employment system which involves tens of 
millions of eteff members and workers is, comparatively speaking, difficult indeed. 
However, it is an imperative task. « seed arising from the reform of the economic 
structure and economic construction. Some shortcomings of the permanent workers’ 
system have not only dampened the initiative of the staff and workers and affected the 
improvement of enterprises’ economic results, but have also served as an obstacle to 
the implementation of the new system. [paragraph continues) 
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Therefore, the iawigoration of the current permanent workers’ system by various means 
will emable enterprises to show greater vitality. Throwgh the process of laborers’ 
regrouping, some enterprises in Qingdao City have given full play to the initiative of 
the wast oumber of staff members and workers and have scored remarkable results in 
raising production output despite the reduction in the workforce. This shows that the 
introduction of the laborers’ regrouping system, which will let the masses convince 
themselves by practice, is an incentive to the improvement of enterprises’ operation 


and production. 


The in-depth development of the reform of the labor system rests on the introduction of 
package reforms. dere package reforms must be launched in two aspects. On the one 
hand, the four stipulations concerning the reform of the labor system are closely 
linked together and qutually supporting. it is necessary to implement these four 
stipulations in an all-round way -- failure in any link would affect the whole refors. 
At present, we especially need to work out some measures for implementation of the 
pension system for contract workers, the unemployment insurance system for staff 
menbers and workers, the social centralized system for raising retirement pay for 
enterprise employees, the labor dispute handling procedure, and the method for 
promoting development of labor service companies. On the other hand, package reforms 
must be initiated in other aspects relating to the reform of the labor system. Since 
the reform of the labor system is an important part of the reform of the economic 
structure, it is an essential duty for various departments to work out measures to keep 
in line with implementation of the four stipulations within their competence. 


The reform of the labor system involves many arduous tasks. To satisfactorily complete 
all these tasks in accordance with the requirements laid down by the State Council, our 
labor and personnel departments at all levels must show their originality, make 
thorough studies to have a clear picture of the actual situation, take the initiative 
in cooperating with departments concerned, sum up and spread the successful experience 
obtained in the reform, and expedite the in-depth and healthy development of the 
reform. Ase far as the reform is concerned, there is much that can be made use of in 


Qingdao City's experience. 


YANG SHANCKUN ADDRESSES 31 MARCH MASSACRE RALLY 
HKO20430 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 31 Mar 87 


["Excerpte” from speech by Yang Shangkun, member of the Political Bureau of the CPC 
Central Committee and permanent vice chairman of the Central Military Commission, at 31 
March masse rally marking the 60th anniversary of the 31 March Massacre, held at the 
auditorium of the Chongqing City party committee, Sichuan Province — title of speech 
not given] 


[Text] Comrades and friends, today people in Chongqing City are solemnly attending this 
rally to mark the 60th anniversary of the 31 March Massacre. On behalf of the CPC 
Central Committee and the State Council, | have taken part and am taking part in 
activities in commemoration of the massacre's 60th anniversary for the purpose of 
joining ay hometown people in deeply cherishing the memory of martyrs of the 3) March 
Massacre, of expressing deep mourning for the martyrs, and of extending cordial regards 
to relatives of the martyrs. On this day 60 years ago, namely, on 31 March 1927, under 
the leadership of the Chongqing Prefectural CPC Committee, people of Chongqing held « 
mace rally at (Deqiangbe) to oppose the imperialists’ bombardmen< against Nanjing, the 
imperialiste’ interference in the revolution of China, the autocratic rule of Chiang 
Kai-~ghek, and the Sichuan warlords, and to support the Northern Expedition and the 
Wuhan revolutionary government. 
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At that time, Sichuan warload (Liu Asian) colluded with Chiang Kai-shek and conducted a 
bloody massacre in a planned way, thus causing over 1,000 injuries and deaths among the 
patriotic masses at the 31 March ra.ly. la addition, (Yang Angong), a founder of the 
CPC organization in Sichuan and secretary of the Chongqing Prefectural CPC Committee; 
(Yuan Jun), secretary and member of the Chongqing Prefectural CPC Committee; (Xi 
Nanjun), member of the left wing of the Kuomintang and noted economist; and (Chen 
Dasan), member of the left wing of the Kuomintang, were murdered one by ce, thus 
seriously disrupting the great revolution in Sichuan. These things were referred to as 
the well-known 31 March Massacre in Chongqing. During this bloody massacre, our party 
lost a number of young revolutionary activists and some loyal friends, and the people 
of Sichuan lost many fine sons and daughters and people with lofty ideals. As far as I 
am concerned, I lost my esteemed elder brother, a person who led the revolutionary war 
for me in my early years. 


Comrades and friends, over the past 60 years, our party and our people have not 
forgotten the martyrs of the 31 March Maesacre. Soon after the liberation of 
Chongqing, Comrades Liu Bocheng and Deng Xiaoping, who were then in charge of work in 
southwest China, organized a memorial meeting to mourn the death of martyrs of the 31 
March Massacre. A number of party and state leaders have repeatedly written 
inscriptions to mourn the deaths of these martyrs. During his lifetime, Comrade Liu 
Bocheng put forward a proposal for erecting a memorial to martyrs of the 31 March 
Massacre in Chongqing, and the people of Chongqing have long wanted to do this. This 
wish was realized today. We erected the memorial to the martyrs to commemorate and 
commend them, and especially to carry out their behests and carry forward their 
revolutionary spirit to open up new paths for the development of the revolution in the 
days to come. We should emulate many strong points of the martyrs and pioneers. Here 
I would like to stress two points for the purpose of our encouraging one another in 
emulating these points. First, we must emulate their spirit of devoting themselves to 
the liberation of the people and to the revitalization of the motherland. Due to their 
revolutionary spirit of boldly giving their lives for the liberation of the people, the 
martyrs of the 31 March Massacre were able to defy the brute force created by white 
terror and to fight heroically. In promoting the current socialist modernization, we 
have to carry forward this spirit. Realizing the four modernizations is a magnificent 
goal and also requires that several generations of people be engaged in plain living 
and hard struggle. All those who are determined to revitalize the motherland should 
carry on tenacious struggles, bear hardships and stand hard work, be ready to die for 
the cause, and make more contributions to the cause. All those who are determined to 
revitalize the motherland should not seek ease and comfort, should not be afriad of 
plain living and hard struggle, nor should they concentrate on personal gain or be in a 
state of inertia. We should use the martyrs’ revolutionary spirit to educate our party 
members, cadres, and youths, and energetically advocate among all the Chinese people 
the spirit of devoting oneself to the socialist modernization and to the cause of 
communism. 


Second, we must emulate their spirit of seeking and upholding truth. Among the martyrs 
of the 31 March Massacre and among leaders of the Sichuan party organization in early 
years, many took various roads and made arduous and painful explorations for seeking 
the truth in order to save the nation and the people. 


These people include Wu Yuzhang and Zhu De, veteran fighters and participants in the 
Revolution of 1911; Liu Bocheng and (Yang Angong), participants in the struggle against 
Yuan Shikai; and (Yuan Jun), a returned student from Japan and a participant in the 
work-study program in France. They finally reached the same goal by different routes, 
found the Marxist truth, joined the CPC, reached a common conclusion that only 
socialism could save China, and upheld this truth throughout their lives. 
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The history of the Chinese r. olution tells us that adhering to the four cardinal 
principles, namely, adherence to the socialist road, to the people's democratic 
dictatorship, to the leadership of the Communist Party, and to Marxism-Leninism-Mao 
Zedong Thought, does not mean adhering to principles that were created out of thin 
air. This adherence was a lesson that was gained at the expense of the blood and lives 
of numerous martyrs. It is a scientific conclusion reached through many years of 
painful explorations made in the dark by the Chinese people. The four cardinal 
principles are the principles for building our country and must be upheld at all times. 


Comrades and friends, since the 34 Plenary Session of the llth CPC Central Comittee, 
Sichuan has scored great achievements in all types of work and Chongqing has also made 
great contributions to the promotion of all types of work. We ardently hope that 
people of Chongqing and people throughout Sichuan will score still greater achievements 
in upholding the four cardinal principles, in persisting in the promotion of reforms 
and opening up, and in persevering in the building of our socialist material and 
spiritual civilizations. 


LIU XINWU NOT YET REPLACED AS MAGAZINE EDITOR 


HKO10621 Hong Kong HONGKONG STANDARD in English 1 Apr 87 p 8 
[By Chan Wai-fong in Beijing] 


[Text] Though he still bears the monthly magazine PEOPLE'S LITERATURE, Mr Liu Kineu 
has not been in his office since early this month. 


Ms Li Peng, of the Chinese Writers’ Association, said that Mr Liu has not been 
officially taken off the magazine's masthead. 


Mr Liu is being held responsible for publishing a novel in the magazine which critics 
said distorted the image of Tibetans. The novel, entitled "Show Your Tongue Coating or 
Nothingness,” depicted scenes of incest among Tibetans and led to Mr Liu being 


“suspended”. 


Ms Li said that the magazine's three vice editors have taken up the slack and no one 
has yet replaced Mr Liu. “We are still investigating the issue. No decision has been 
reached yet, and I don't know when we can come up with a decision,’ she said. 


In the latest issue of the magazine, Mr Liu's name appears as usual after the title of 
editor-in-chief. 


The March issue, the first issue after the incident took place, has published four 
articles. all severely criticising the novel. 


One article, written by the magazine's editorial board, said the mistake made in 
publishing the novel is a result of “a rather serious confusion in the ideology of the 
editorial board brought about by the rampancy of bourgeois liberalisation in the 
society at large.” 


However, Mr Ren Shigi, president of the Central Minorities Institute, said the novel is 
just a emall part of the wave“ of bourgeois liberalisation which pays particular 
interest to sex. 


The solution to the problem, he said, is to convert the criticism of the novel into a 
general curb on tne condemned ideology. Nevertheless, Mr Ren pointed out that “the 
comrade(s) who have committee mistakes should be given the chance to repent and rectify 
their adverse impact through practical work.” 
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ANHUI'S LI GUIXIAN AT DISCIPLINE WORK MEETING 


0020 341 Hefei Anhui Provincial Service in Mandarin 1200 GMT 31 Mar 87 


Excerpts] A provincial discipline inspection work meeting that ended in Hefei today 
has mapped out the following general guidelines for this year's work: Take a clear-cut 
stand in upholding the four cardinal principles and combating bourgeois liberalization; 
enforce the party's political discipline; and persist in reforming and opening to the 
outside world so as to promote reform, party rectification, and an improvement of 
general social conduct through discipline inspection work, thereby ensuring the healthy 
development of the socialist economic construction. 


The meeting, which opened on 27 March, was attended by officials of discipline 
inspection commissions from all prefectures, cities, and universities and discipline 
inspection groups from provincial-level organizations. At the meeting Zhao Baoxing, 
secretary of the Provincial Inspection Commission, outlined the national discipline 
inspection conference guidelines and reported on efforts to rectify party style in 1986 
and the tasks of discipline inspection work in 1987. Secretary Li Guixian and Deputy 
Secretary General Lu Rongjing of the provincial party committee spoke at the closing of 
the meeting. [passage omitted] 


Comrade Li Guixian urged party committees at various levels to resolutely support 
discipline inspection department's work. Leading members of party committees 
especially should play an exemplary role in rectifying party style. 


EXPANSION PLANS FOR SHANDONG'S YANTAI PORT NOTED 


6 Deep-Water Berths Underway 
0WO20428 Beijing XINHUA in English 0148 GMT 2 Apr 87 


[Text] Yantai, April 2 (XINHUA) -- The 120-year-old port in Yantai City, Shandong 
Province, is being expanded to better serve the area's rapid economic development, a 
port official said here today. 


Yantai is one of China's 14 coastal cities opened to foreign investmeat, advanced 
technology and equipment since 1984. 


A total of six deep-water berths able to accommodate 10,000-dwt ships are being built 
in the first phase of an expansion project requiring state investments of 352 million 
yuan (95 million U.S. dollars). 


“After completion in 1990, these new berths will add a combined handling capacity of 
3.9 million tons to the port,” Qi Lixin, director of the Yantai Port Administration 


said. 


With a coast line of 1,800 meters, Yantai port now has 14 berths including three able 
to accommodate ships of 10,000 dwt, and has established trade contacts with 30 
countries. 


Last year the port handled 6.9 million tons of cargo including sand, coal, steel 
products, chemical fertilizer, aluminium and crude oil. 
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Budget Favors Joint Ventures 
OWO30334 Beijing XINHUA in English 0230 GMT 3 Apr 87 


[Text] Yantai, April 3 (XINHUA) — Yantai, a port city in Shandong Province, will 
invest 20 million yuan in the construction of the basic facilities this year, 
increasing the total investment in construction to 130 million yuan. 


A city government official said that the state jis reducing the construction 
expenditures but the Sino-foreign joint ventures in the area are excluded. The joint 
ventures will be ensured a continuous supply of funds, raw materials and labour. 


He said that certain parts of the area have been provided with facilities for 
production of water, power, telecommunications and gas. Some roads are already in 
use. The waterworks which can provide 30,000 tons of water daily has begun 
operations. The imported program—controlled telephone exchange switchboards governing 
2,000 lines have arrived and will be installed next month and will be extended to 
10,000 lines in future. 


So far 17 enterprises have been set up in the area. Ten of them are domestic 
enterprises, and the others are joint ventures. The official said that the city will 
sign contracts to establish 20 enterprises this year. Several foreign-funded projects 
are being negotiated including an alcohol plant with an investment of 60 million U.S. 
dollars and a brewery which will produce 50,000 tons of beer annually. 


BRIEFS 


FUJIAN PYROPHYLLITE DEPOSIT -- Beijing, 26 Mar (XINHUA) — A large pyrophyllite deposit 
has been discovered in south China's Fujian Province, the Ministry of Geology and 
Mineral Resources announced today. Ore reserves are estimated at over 18 million tons, 
equal to 1.2 times China's known pyrophyllite reserves at the end of 1985. Because of 
the material's resistance to fire, insulation ability, and chemical stability, 
pyrophyllite is used in the rubber, pottery, papermaking, and pharmaceutical 
industries. The United Nations may invest 700,000 U.S. dollars to mine and transport 
the ore. [Text] [Beijing XINHUA in English 1521 GMT 26 Mar 87 OW] 


SHANDONG PER CAPITA INCOME -- According to rural sample investigation data, peasants 
throughout Shandong Province have more and more increased their incomes earned from 
running township-village enterprises. In 1986 the province's per-peasant income earned 
from this regard reached 24 yuan, up 20 percent over 1985. However, development in 
this regard still is uneven. The per-peasant income of eastern areas was more than 67 
yuan, while that of the Yimeng mountainous areas was only more than 3 yuan. [Text] 
{Jinan Shandong Provincial Service in Mandarin 2300 GMT 22 Mar 87 Sk 
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GUANGDONG BENEFITS FROM FOREIGN CAPITAL DETAILED 


0021250 Beijing XINHUA in English 1236 GMT 2 Apr 87 


[Text] Beijing, April 2 (XINHUA) — Guangdong Province has achieved initial but 
encouraging results in the use of foreign investment. 


The province has absorbed 4.3 billion U.S. dollars-wortti of overseas; capital from 20 
countries and regione since the central government first enoowered the province to 
adopt flexible policies in conducting foreign economic cooperation in July 1979. 


The figure accounts for 66 percent of the total foreign capital China has osorbed in 
the past few years, the newspaper, “ECONOMIC INFORMATION", reported today. 


The materials provided by the provincial foreign economic relations sad trade 
commission and special economic zone office show that the use of foreign capital has 
promoted local economic development. 


The foreign investment funds accounted for 20 percent of Guangdong s total investment 
in the fixed assets of state-run enterprises during the same period. 


By the end of 1986, Guangdong had imported 500,000 pieces of equipment and more than 
700 production lines to build a number of new factories. This has also promoted 
technical retooling of the existing enterprises and development of new products. 


Up to now, the paper said, more than 10,000 new products have been developed in the 
province. 


Last year, Guangdong's total industrial and agricultural output value was 2.47 times 


more than in 1978, with an annual average growth of 12 percent, higher than the 
national average. And its exports had increased more than three times. 


HUBEI LEADERS SUPPORT TOWN, TOWNSHIP ENTERPRISES 


HKO20534 Wuhan Hubei Provincial Service in Mandarin 1000 GMT 31 Mar 87 


[Excerpts] A 4-day provincial work conference on town and township enterprises 
concluded yesterday in Wuchang. [passage omitted] 


During the conference, Guan Guangfu, secretary of the provincial party committee, held 
a forum and delivered a speech. Qian Yunlu, deputy secretary of the provincial party 
committee, delivered a summing-up speech. Duan Yongkang, standing committee member of 
the provincial party committee and vice governor of the provincial government, presided 
over the conference and made a report on behalf of the provincial government. [passage 
omitted] 


During the forum, Guan Guangfu emphasized the guiding principles for energetically and 
steadily supporting the development of town and township enterprises. He said: To 
achieve modernization of our rural areas, we must face the two problems in the current 
rural reform, namely, the huge surplus rural labor forces, and the peasants’ surplus 
funds. The fundamental way out for such surplus labor forces and funds lies in 
energetically developing town and township enterprises. [paragraph continues] 
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To achieve a steady development of town and township enterprises, we must face our 
province s actual situation in this regard, such as having a small base due to the late 
start and uneven nature of this development. Emphasizing self-reliance, we must act 
according to our capabilities, do everything in our power, try to score achievements, 
be practical and realistic, and choose an orientation of developing town end township 
enterprises in line with local resources, technological standards, and management 
conditions and levels. [passage omitted] 


Qian Yunlu noted: The current numbers of qualified professional and technical 
personnel engaged in town and township enterprises are far from meeting the needs of 
the development of such enterprises, thus seriously restricting their development. We 
must quicken the pace of training of such qualified professional and technical 
personnel through the establishment of various types of training classes, training 
centers, and schools. [passage omitted) 


HUNAN MEETING DISCUSSES DISCIPLINE INSPECTION 
HKO20411 Changsha Hunan Provincial Service in Mandarin 2300 GMT 1 Apr 87 


[Excerpts] A provincial discipline inspection work conference was held in Changsha from 
30 March to 1 April. Shi Kinshan, secretary of the provincial Discipline Inspection 
Commission, stressed that Hunan's discipline inspection work this year must be centered 
on the two major tasks proposed by the central authorities and focused on the following 
aspects: 


1. Uphold the party's political discipline. The discipline inspection departments at 
all levels must take the initiative in cooperating with the departments concerned in 
conducting education for the party members in upholding the four cardinal principles 
and the party's political discipline. 


2. Discipline inspection work must be made into a major force promoting the reforms. 
The Discipline aspect ion Commission at all levels must firmly embrace the idea that 
economic constru ion is the core of the entire work of the party and base their work 
on the overall situation of reform and construction. 


3. Further correct unhealthy trends and investigate and deal with violations of 
discipline. 


4. Step up education for party members in party spirit, style, and discipline. 
[passage omitted) 


5. Step up inner-party supervision. The targets of this work include all party 
members and party organizations, especially the leading party-member cadres. It is 
necessary to strictly practice the party's democratic centralism and put on a sound 
basis the system of democratic and organizational life meetings. The Discipline 
Inspection Commission at all levels must fully play their supervisory role. 


6. Insist on having the whole party work to improve party style. [passage omitted 
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SICHUAN PARTY LEADER VISITS DROUGHT-HIT COUNTIES 


HKO30251 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 2 Apr 87 


[Excerpts] Provincial party committee Secretary Yang Rudai recently took leaders of 
provincial departments concerned to grass-roots units in six prefectures and cities 
including Guangyuan, Daxian, and Nanchong to work on the spot and solve specific 
problems in fighting drought and carrying on spring farming. 


During the winter and spring, many parts of Sichuan have had above-average temperatures 
with very little rain. The drought is extremely serious. 


Comrade Yang Rudai and the leaders of provincial departments and bureaus concerned went 
to the field for an on-the-spot inspection. They talked with the cadres and asses on 
specific ways for overcoming the drought. Comrade Yang Rudai called on the cadres and 
masses to brace their spirits, establish confidence in fighting natural disasters to 
reap a bumper harvest, seriously sum up experiences, and find the most effective ways 
of dealing with the drought. [passage omitted) 


Comrade Yang Rudai also solved some contradictions and problems in the supply of diese! 
fuel and chemical fertilizer and in grain contract purchases. He demanded that the 
departments must allow the peasants to enjoy tangible benefit and must not compete with 
them, so as to ensure the agricultural foundation. 


At present nearly 20,000 cadres of all levels have gone to the front line of 
drought-fighting and spring farming. The province has issued 1.5 billion yuan more in 
agricultural loans than during the same period of last year. 


BRIEFS 


CHIANG JIANG DREDGING BEGINS — Chengdu, March 29 (XINHUA) — A project to dredge the 
Chongqing-Yibin section of the Yangtze River, China's longest, has started, according 
to a local river transportation official. The section in Sichuan Province totals 303 
kilometers. Now, it can only accomodate 100-dwt boats. The project calls for blowing up 
dangerous shoals. It is planned to be completed during the Seventh Five-Year Plan period 
(1986-1990). At present, 1,000-dwt ships from the lower reaches of the river can only 
reach Chongqing. When the dredging work is finished, they will be able to go further 
upstream to Yibin City. [Text] [Beijing XINHUA in English 0721 GMT 29 Mar 87 o 


1. 3 Apr 87 PRC REGIONAL AFFAIRS 1 1 
NORTHWEST REGION 


NINGXIA LEADERS INSPECT DROUGHT-HIT PREFECTURE 
8K030223 Yinchuan Ningxia Regional Service in Mandarin 2300 GMT 2 Apr 87 


{Excerpts} According to NINGKIA RIBAO, regional party committee Secretary Shen Daren 
and acting government chairman Bai Lichen inspected work in the mountain areas of 
Yinnan Prefecture from 27 to 31 March. During their inspection, they pointed out that 
construction in this area has made gratifying progress since the 34 Plenary Session of 
the Lith CPC Central Committee, and great achievements have been scored. However, the 
area is facing very great difficulties. At present it is particulary necessary to get 
a thorough grasp of the struggle against drought and promote the work of supporting 
poor areas in light of local conditions. 


They urged the cadres in the mountain areas to bring into play the work style of 
arduous struggle and seeking truth from facts and make new contributions to speeding up 
the work of extricating the Yinnan mountain areas from poverty and making them rich. 
[passage omitted) 


On the strategic position of the Yinnan mountain area, Shen Daren and Bai Lichen said: 
Both in size and population, this area occupies an important position in Ningxia. To 
correctly view the southern mountain region and formulate production and construction 
guidelines suited to its realities is the foundation of speeding up the pace of 
extricating the area from poverty and making it rich. Conditions vary between 
different counties, townships, and villeges, and we must certainly mot treat all places 
in the same way irrespective of the actual conditions. To do so could only harm the 
masses’ enthusiasm for developing production. 


Regarding current production work, Shen Daren and Bai Lichen repeatedly stressed to the 
county leaders in the area that it is essential to grasp the fight against drought as 
the current primary task in the arid areas. [passage omitted] We must launch the 
peasants to do a good job in spring sowing. If spring sowing cannot be done, the focus 
must shift to major autumn crops, and if they cannot be sown, we must sow late autumn 
crops. If those cannot be sown, then grass must be sown. [passage omitted) 


We must concentrate efforts on developing commodity production. The leaders at al! 
levels must also grasp family planning as a long-term task. Responsibility systems 
must by firmed up at all levels. We cannot allow blind population growth to cancel out 
the achievements in economic development. 
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MILITARY AGREEMENT WITH SOUTH AFRICA DENIED 


OWO21101 Taipei CNA in English 1029 GMT 2 Apr 8/7 


[Text] Taipei, April 2 (CNA) — Foreign Minister Chu Fu-sung said Thursday that the 
Republic of China [ROC] has maintained friendly relations with South Africa, but there 
has been no military agreement between the two countries. 


Chu was responding to an interpellation by Legislators Chang Chun-hsiung and Huang 
Huang-hsiung, who asked the minister to clarify a foreign wire service report that the 
Republic of China, as well as Israel and Britain, have viclated a United Nations ban on 
arms sales to South Africa. 


In reply, Chu said the ROC and South Africa have cooperated in many joint projects and 
their relations have grown steadily. Sut he stressed that the ROC does not have any 
military agreement with South Africa. 


Meanwhile, a spokesman for the ROC's National Defense Ministry Thursday also dismissed 
as “groundless” the report that the ROC has sold weapons to South Africa. 


PREMIER RELAXES FOREIGN EXCHANGE CONTROLS 
0W271507 Taipei CNA in English 1450 GMT 27 Mar 87 


[Text] Taipei, March 27 (CNA) — Republic of China [ROC] Premier Yu Kuo-hua Friday 
instructed the Ministry of Finance and the Central Bank of China to work out measures 
to further relax foreign exchange controls. 


if necessary, Yu said, the government would revise existing foreign exchange 
regulations, but he reiterated that the regulations could not be completely repealed, 
considering the nation’s current situation. 


Although the ROC Government has eased foreign exchange controls over the past year, the 
nation's foreign exchange reserves have still increased considerably due to the large 
trade surplus. 


Regardless of the measures taken by the government, Yu said, the ROC's foreign exchange 
reserves are not expected to decrease substantially in the near future, but the easing 
of foreign exchange controls is expected to stabilize the New Taiwan [NT] dollar's 


exchange rate. 


Meanwhile, the government also plans to cut tariff rates further and to ease import 
restrictions in order to stimulate domestic deamand and to reduce the trade surplus, Yu 
said. 


The local economy remains in good shape for the first quarter of 1987, Yu said, but the 
domestic money supply has grown more than 50 percent during the quarter, causing a 
threat to the stability of local commodity prices. 


Yu said that the government plans to float NT $60 billion (about U.S. $1.7 billion) in 
government bonds during the latter half of 1987 to finance public construction 
projects. The bonds are expected to absorb idle private capital and thus reduce 
inflationary pressure. 
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PREMIER PREDICTS SLOWED ECONOMIC GROWTH 


OW280411 Taipei CNA in English 0233 GMT 28 Mar 87 


[Text] Taipei, March 28 (CNA) -- Premier Yu Kuo-hua predicted Friday that the economic 
growth of the Republic of China [ROC] in fiscal 1988 will slow somewhat but is still 
expected to reach seven to eight percent. 


Yu pointed out that the ROC achieved an impressive economic growth of 10.82 percent in 
1986 thanks to such advantageous ‘actors as international ofl price cuts, the 
depreciation of the U.S. dollar against major European currencies, and the continued 
fall of the international banking interest rates, all of which have heightened ROC 
export competitiveness and stimulated domestic public investment. 


However, be said, following such rapid economic growth, some negative factors affecting 
the nation's economic development have emerged: The massive daily increase in money 
supply and the incessant appreciation cf the New Taiwan [Ni] dollar against the 
greenback have been caused by the increasing trade surplus and the huge accumulation of 


foreign exchange. 


Surveying future international economic developments, Yu foresaw increased 
international trade protectionism and continuing upward readjustment of international 
oil prices. Judging from the situation, he estimated that the ROC's economic growth 
would moderate in fiscal 1988, which begins July I this year. 


The premier made his observations at the Legislative Yuan while reporting om the 
central government's general budget for fi«cal 1988. 


Meanwhile, Yu Chien-min, director general of budget, accounting and statistics, 
reported that the gross national product o’ the ROC is expected to reach NT $3.22 
trillion (U.S. $94.7 billion) for fiscal 1966, with economic growth targeted for 7.69 
percent. 


He noted that the per capita GNP for the year will be NT $163.024 (U.S. $4,725), up 
9.78 percent. 


Yu quoted several authoritative Western economic research institutes as foreseeing 1987 
economic growth rates of 3.2 percent and 2.9 percent for the United States and Japan, 
the ROC’s main trade partners. The international economic situation should therefore 
favor a continued expansion of ROC exports. 
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